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INDEPENDENT AUDITOR'S REPORT
To The Members of Hindage Oilfield Services Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Hindage OQilfield Services
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2024, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flows and Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2024, the profit and total comprehensive income, its cash flows
and the changes in equity for the year ended on that date. '

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (S5As). Our responsibilities under those
Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

= The Company’s Board of Directors is responsible for the other information.
The other information comprises the information included in the Board’s report but
does not include the financial statements and our auditor’s report thereon.
The Board’s report is expected to be made available to us after the date of this
auditor's report.

= Our opinion on the financial statements does nat cover the other information and
will not express any form of assurance conclusion thereon.
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=« In connection with our audit of financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

= When we read the Board’s report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged
with governance as required under SA 720 ‘The Auditor’s responsibilities Relating
to Other Information’.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income, cash
flows and changes in equity of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclasing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do sc.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial contro! relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with govemance with a statement that we have compiied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where zopiicabie, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

f)

g)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books except for not
keeping backup on a daily basis of such books of account maintained in electronic
mode in a server physically located in India (refer Note 51 to the financial
statements) and not complying with the requirement of audit trail as stated in (i)(vi)
below.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors of the
Company as on March 31, 2024 taken on record by the Board of Directors, none of
the directors is disqualified as an March 31, 2024 from being appointed as a director
in terms of Section 164(2) of the Act.

The modifications relating to the maintenance of accounts and other matters
connected therewith, are as stated in paragraph (b) above.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A". Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

With respect to the other matters tc be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
expianations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. Refer Note 30 to the financial statements,

it. The Company did not have any long-term contracts for which there were any
material foreseeable losses.
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iii. There were no amounts, which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. (@) The management has represented that, to the best of its knowledge and
belief, as disclosed in note 44 to the financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other persons
or entities, including foreign entities.

(b) The management has represented, that, to the best of its knowledge and
belief, as disclosed in note 45 to the financial statements, no funds have been
received by the Company from any persons or entities, including foreign entities.

(¢) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (i) and
(i) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

Based on our examination, the accounting software used by the Company for
maintaining its books of account for the year ended March 31, 2024 did not have
a feature of recording audit trail (edit log) facility (refer note 52 of the financial
statements).

Vi,

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 01, 2023, reporting under Rule 11 {(g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended
March 31, 2024.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
B"” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

— =)

(& \2) C Manish Muralidhar
| l CHENNA|-17\* (Partner)

[en ]

=/ (Membership No. 213649)
-.__../(/" UDIN: 24213649BKCIFY9486

Place: Hyderabad
Date: May 28, 2024
MM/IM/2024/14
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of
Hindage Oilfield Services Limited (“the Company”) as of March 31, 2024 in conjunction
with our audit of Ind AS financial statements of the Company for the year ended on that

date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internai
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company'’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable tc an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controis over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal contro! based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have cbtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financiai controls system
over financial reporting.

[
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financiat
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financia! statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2024, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)
C Manish Muralidhar
Partner

(Membership No. 213649)
UDIN: 24213649BKCIFY9486

Place: Hyderabad
Date: May 28, 2024
MM/IM/2024/14
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (@) The Company has maintained proper records showing full particulars, including

(i)

(iii)

(iv)

(v)

quantitative details and situation of Property, Plant and Equipment. The
Company does not have any intangible assets and hence reporting under clause
(i) (a) (b) is not applicable.

(b) The Property, Plant and Equipment other than those which are underground/

(c

submerged were physically verified during the year by the Management which,
in our opinion, provides for physical verification at reasonable intervals. No
material discrepancies were noticed on such verification.

) Based on our examination of the registered sale deed provided to us, we report
that, the title deeds of all the immovable properties, disclosed in the financial
statements included in property, plant and equipment, are held in the name of
the Company as at the balance sheet date.

(d)y The Company has not revalued any of its property, plant and equipment during

(e)

the year.

Based on examination and explanation given to us no proceedings have been
initiated during the year or are pending against the Company as at
March 31, 2024 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company does not have any inventary and hence reporting under clause
(ii) of the Order is not applicable.

(b) According to the information and explanation given to us, at any point of time
of the year, the Company has not been sanctioned any working capital facility from
banks or financial institution and hence reporting under clause (ii) (b) of the order
is not applicable.

The Company has made investments during the year, however not provided any
guarantee or security and granted loans or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties during the year, hence reporting under clause (iii) (2), (<), (d), (e) and (f)
is not applicable.

(b)The investment made by the Company, in our opinion, prima facie, not
prejudicial to the Company'’s interest.

The Company has complied with the provisions of section 186 of the Companies
Act, 2013 in respect of investments made as applicabie. The Company has not
granted any loans, or provided guarantees or securities and hence reporting under
clause (iv) of the Order is not applicable.

The Company has not accepted any deposit during the year and does not have any
unclaimed deposits as at March 31, 2024 and therefore, provision for clause (v) of
the Qrder is neot applicabie.

The maintenance of cost records has not been specified by the Central Government
under section 148{1) of the Companies Act, 2G13.
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(vi)

(viii)

(ix)

In respect of the statutory dues:

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Income-tax, Duty of Custom, cess and other material statutory dues applicable
to the Company have been regularly deposited by it with the appropriate
authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service
tax, Provident Fund, Income-tax, Duty of Custom, cess and other material
statutory dues in arrears as at March 31, 2024 for a period of more than six
months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on March 31, 2024 on account of disputes are given below:

Name of Nature |Forum where|Period to | Disputed | Unpaid
Statute of Dues | Dispute is |which the| Amount | Amount
Pending Amount (X in (Tin
Relates Lakhs) Lakhs)
The Income [Income [Commissioner |A.Y. 2017- 25.08 -
Tax Act, 1961 |Tax of Income-tax |18
(Appeals)

Maharashtra |GST State Tax F.Y. 2019- 27.88 27.88
Goods and Officer 20
Service Tax
Act

Note: The above excludes Show Cause Notices/ other Notices received from
respective authorities pending formal orders/demands.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax
Act, 1561 (43 of 1561) during the year.

In respect of Borrowings:

(a) In our opinion, the Company has not defaulted in the repayment of loans or
other borrowings or in the payment of interest thereon to any lender during the
year.

(b) The company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by
the Company were, applied by the Company during the year for the purposes
for which the loans were obtained.

(d) On an overall examination of the financial statements of the Cempany, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company.

{e) Or an overali examination of the financiai statements o the Company, the
Company has net taken any funds from any entity or persor on account of or
to meet the obligations of its subsidiaries, associates or jont vertures.
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()

(x)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

{xviii}

(f) To the best of our knowledge the company has not raised loans during the year
on the pledge of securities held in its subsidiaries or joint ventures or associate
companies.

(2a) The Company has not issued any of its securities (including debt instruments)
during the year and hence reporting under clause (x)(a) of the Order is not
applicable.

(b) During the year the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or optionally)
and hence reporting under clause (x)(b) of the order is not applicable to the
Company.

(a) To the best of our knowledge, no fraud by the Company and no material fraud
on the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143
of the Companies Act has been filed in Form ADT-4 as prescribed under rule 13
of Companies (Audit and Auditors).

(c) As represented to us by the Management, there were no whistle blower
complaints received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

In our opinion and according to the information and explanations given to us the
Company is not required to have an internal audit system under section 138 of
Companies Act, 2013. Hence, reporting under clause (xiv)(a) and (b) of the Order
is not applicable.

In our opinion during the year the Company has not entered into any non-cash
transactions with any of its directors or directors of its holding company or persons
connected with such directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the
Order is not applicable. The group does have any CIC as part of the group and
accordingly reporting under clause (xvi) of the arder is not applicable.

The Company has not incurred any cash losses in the financial year covered by our
audit and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.
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(xix)

(xx)

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amount for the year requiring
a transfer to a Fund specified in Schedule VII to the Companies Act or special
account in compliance with the provision of sub-section (6) of section 135 of the
said Act. Accordingly, reporting under clause (xx) of the Order is not applicable for
the year.
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)

C Manish Muralidhar
Partner

(Membership N0.213649)
UDIN: 24213649BKCIFY9486

Place: Hyderabad
Date: May 28, 2024
MM/IM/2024/14



Hindage Oilfield Services Limited

(formerly known as HOEC Bardahl India Limited)
Registered Office: 'HOEC House', Tandalja Road, Vadodara - 390 020.

CIN: U11100GJ1988PLCO11536

E-mail: hoecshare@hoec.com | Tel.: 91 (0265) 2330766, 2333565

Balance Sheet as at March 31, 2024

As at As at
Particulars Notes | March 31, 2024 March 31, 2023
T in lakhs 2 in lakhs
ASSETS
Non-current assets
Property, plant & eguipment 4 14,420.34 16,514.56
Capital Work in Progress 5 297.31 239.71
Financial assets
Invesrnents 6 5,000.00 -
Income tax assets (Net) 7 - 152.58
Total non-current assets 19,717.65 16,906.85
Current assets
Financial assets
Trade Receivable 8 756.93 -
Cash and cash equivalents S 211.47 32.56
Other Bank Balances 10 417.81 393.25
Other financial assets 11 2.69 0.20
Other current assets 12 1,120.82 1,128.71
Total Current assets 2,508.72 1,554.72
TOTAL ASSETS 22,227.37 18,461.57
EQUITY & LIABILITIES
Equity
Equity share capital 13 50.00 50.00
Other equity 14 5,341 69 430.32
Total equity 5,391.69 480.32
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 15 3,309.54 2,000.00
Other Financial Libailties 16 114.89 241.75
Deferred tax Liabilities (net) 17 988.64 -
Total non-current liabilities 4,413.07 2,241.75
Current liabilities
Financial liabilities
Borrowings 18 5,528 21 13,942.86
Trade payables
Total outstanding dues of Micro enterprises and small enterprises . -
Total outstanding dues of craditors other than micro enterprises 19 207 03 23028
and small enterprises
Other financial fiabilities 20 2,249.40 1,433.30
Other current liabilities 21 256.64 133.06
Current Tax liakilities (Net) 22 181.23 -
Total Current liabilities 12,422.61 15,739.50
Total Liabilities 16,835.68 17,981.25
TOTAL EQUITY & LIABILITIES 22,227.37 18,461.57

See accompanying notes forming part of the financial statements
In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

FRN : 117366W/W-100018

7 Jeevanand

f)’ Director

DIN No 0704644
Place: Mumbai

Date: May 28, 2024

C Manish Muralidhar
Partner

Place: Hyderabad
Date: May 28, 2024

Sharmila Hiralal Amin
Director

DIN No 06770401
Place: Mumbai

Date: May 28, 2024

For and on behalf of the Board of Directors

Josephin Daisy

Company Secretary

Place: Mumbai
Date: May 28, 2024

Corporate office : 'Lakshmi chambers’ ,192, St. Mary’'s Road, Alwa_rpei,Chennai-600018.INDIA.



Hindage Oilfield Services Limited

(formerly known as HOEC Bardahl India Limited)
Registered Office: '"HOEC House’, Tandalja Road, Vadodara - 390 020,
CIN: U11100GJ1988PLCO11536
E-mail: hoecshare@hoec.com | Tel.: 91 {0265} 2330766, 2333565

Statement of Profit and loss for the year ended March 31, 2024

For the year ended | For the year ended
. Notes March 31, 2024 March 31, 2023
RaHEDas 2 in lakhs Zin lakhs

Income

Vessel Hire charges 23 12,390.57 7,272.57

Other income 24 27.29 19.83

Total income 12,417.86 7,292.40

Expenses

Vessel Operating expenses 25 2,110.48 1,997.21

Finance cost 26 1,467.91 l 1,587.09

Depreciation and amortization expense 4 2,336.77 | 2,667.85

Other expenses 27 16942 | 348.75
| Total expenses | 6,084.58 | 6,600.90
‘ Profit before Tax | 6333.28 | 691.50

Tax expense

(1) Current tax 28 433.27 | -

(2) Adjustment of tax relating to earlier periods ‘ 0.02

(3) Deferred tax 171 | 988.64 -

Total tax expense 1,421.91 0.02

Profit for the year 4,911.37 691.48

Other comprehensive income

Other comprehensive income not to be reclassified tc profit '

or loss:

- Re-measurement losses on defined benefit plans
- Income tax effect on re-measurement |

Other comprehensive income for the year | - -

Total comprehensive income for the year - : | ~4,911.37 | ~ 691.48

Earnings per equity share of ¥ 100 attributable to equity holders. 23

Basic 9,822.30 1,382.50

Diluted 9,822.30 1,382.90

See accompanying notes forming part of the financial statements
in terms of our report attached

For Deloitte Haskins & Sells LLP For and on behalf of the Board of Directors
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Hindage Oilfield Services Limited
(formerly known as HOEC Bardahl india Limited)
Registered Office: 'HOEC House', Tandalja Road, Vadodara — 390 020.
CIN: U11100GJ1988PLCO11534

E-mail: hoecshare@hoec.

com | Tel.: 91 (0265) 2330766, 2333565

Statement of changes in equity for the year ended March 31, 2024

a)  Equity Share Capital
Particulars T As at the period ended
March 31, 2024 March 31, 2023
No. of Equity Share No.of |  EquityShare
Shares Capital Shares Capital
L Z in lakhs 2 in lakhs
| Balance at the beginning of the current reporting Year 50,002 50 50,002 l 50
I Changes in Share Capital due to prior period errors 4
| Restated balance at the beginning of the current - '
reporting year |
Changes in share capital during the current year |
Balance at the end of the current reporting year 50,002 50 50,002 [ 50
b) Other Equity
Reserves and Surplus | Total
Particulars | Rinlakhs _
General reserve Retained earnings
Balance as at April 1, 2022 38.00 (299.16) | (261.16)
Profit for the year - 691.48 691.48
Other comprehensive income - -
Total comprehensive income for the year - 691.48 691.48
Balance as at March 31, 2023 38.00 392.32 430.32
Profit for the year 4,911.37 4,911.37
Other comprenensive income [ - -
[ Total comprehensive income for the year | - 4,911.37 4,911.37
| Balance as at March 31, 2024 ‘ 38.00 5,303.69 5,341.69

See accompanying notes forming part of the financial statements

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
FRN : 117366W/W-100018

C Manish Muralidhar
Partner

Place: Hyderabad
Date: May 28, 2024

For and on behalf of the Board of Directors
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)?)/ Director Director
DIN No 0)7045442Y) DIN No 06770401
Place: Mumbai Place: Mumbai

Date: May 28, 2024 Date: May 28, 2024
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Company Secretary
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Date: May 28, 2024
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Hindage Oilfield Services Limited

(formerly known as HOEC Bardahl India Limited)
Registered Office: ‘HOEC House', Tandalja Road, Vadodara — 320 020.
CIN: U11100GJ1988PLCO11536
E-mail: hoecshare@hoec.com | Tel.: 91 (0265) 2330766, 2333565

Statement of cash flows for the year ended March 31, 2024

Particulars For the year ended | For the year ended

‘ March 31, 2024 March 31, 2023

L Zin lakhs Zin lakhs

‘ Cash flow from Operating activities
Profit after tax 4,911.37 691.48

| Adjustments for :

Tax Expense 1,421.91 0.02

Interest expense 1,467.91

Interest income (27.29) |

Depreciation and amortization expense 2,336.77 2,667.85 |

Forex Exchange Gain/Loss on Swap - (51.98) |
Operating profit before working capital changes 10,110.67 | 3,307.37 |
Working capital adjustments for: | |

Other financial assets and other current assets 541 | (191.92)

Trade receivables (756.93) | -

Trade payables,other financial liabilies and other current liabilities | (765) | (5,859.28} |
Cash Generated from / (used in) operations 9,351.50 | (2,743.83) |
Direct taxes {paid)/rfund (net) ~ (99.36) (147.46)

| Net cash generated from/ {used in) operating activities 9,252.14 | - (2,891.27))

Cash flow from Investing activities [
Purchase of property, plant and equipment including capital (363.17) (556.72)
| advances and capital creditors
Investment in Associate (5,000.00)
Interest received 27.28 -
Placement of Bank deposit -Lien for bank guarantees (24.57) {17.85) |
Net cash flows used in investing activities (5,360.45) (574.57) |
Cash flows from financing activities
Proceeds from non-current Borrowings 5,000.00 5,832.91
Repayment of non current Borrowings (8,105.11) (2,350.00)

: interest expenses paid (607 6_7) -
Net cash flow {(used in) / from financing activities (3,712.78) 3,482.91
Net increase in cash and cash equivalents 178.91 | 17.07
Cash and cash equivalents at the beginning of the year 32.56 1549
Cash and cash equivalents at the end of the year 211.47 o 32.56|
Components of cash and cash equivalents '
Cash and cash equivalents (refer note G) 211.47 | 3256

| Total cash and cash equivalents 211.47 | 32.56

See accompanying notes forming part of the financial statements
In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
FRN : 117366W/W-100018

€ Manish Muralidhar
Partner

Place: Hyderabad
Date: May 28, 2024

Director
DIN No 07046442 \
Place: Mumbai

Date: May 28, 2024

Sharmila Hiralal Amin
Director

DIN No 06770401
Place: Mumbai
Date: May 28, 2024

For and on behalf of the Board of Directors

X

Josephin Daisy
Company Secretary

Place: Mumbai
Date: May 28, 2024

Corporate office : ‘Lakshmi chambers' ,192, St. Mary's Road, Alwarpet,Chennai-600018.INDIA.



Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

1. Corporate Information

Saryices Limirad (formerly, HOEC JS5L) was incorporated on
) s in the state of Gujarat. HOSL had
products and entered into oil field services. It had purche

f T ity boat to enter inta and provid

Bardahl India Limited), (H

continued the business of rarketing “Bardahl”
s Floating Storage Offshore (“FSQ") ve
hore support services and ilso

opportunities in various il field services.
2. Significant Accounting Policies

i) Statement of Compliance and Basis of Preparation

The financial stataments of the Company have besr prepared in sceordance with Indian Accounting
standards (Ind AS) nat fled under the Campanies {Indian Accounting “taridards) Rules, 2015 (as amended).
Thase financial statements for the year erided March 31, 20124 the Company has prepared in accordance with

Ind AS.

For all periods up to and including the year ended March 31 2024, the Company had prepared its financial
staternents under historical cost convention on sceruzl basis in accordanc with the generally sccepted
accounting principles and the accounting standards notified under the section 133 of the Companiss Act,
2013,

The Financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting pericd, s explained in the
accounting policies below.

= of industry, the same
ve heen classified as
-or put in Ind AS-1

As the operating cycle cannot be identified in narmal COUrse Jue to the spe
has been assumed to have duration of 12 months. Accordir
current or non-gurrent as per the Company's operating ¢
‘prasentation of Financial statements’ and Schedule 111 to the C

cle and other criteriz
srmpanies Act, 2013.

The financial statements are presented in Indian Rupees, unless otherwise stated.
Fair value measurement

Fair value is the price that would be received to sell an assat or pald to transter 2 lizbility in an orderly
transaction between market participants at the measurement date under current market conditions.

The Company categorizes assets and liabilities measured at fair value intc one of three levels depending on
the ability to observe inputs employed in their measurement which are described as follows:

(a) Level Linputsare guated prices {unadjusted) in active markets for identical assets or lisbilities.

(b) Level 2 inputs are inputs that are observable, either directly or indirectly, other than quoted prices
included within level 1 fof the asset or liability.

{c) Level 3 inputs are unobservable inputs for the asset or liability reflecting significant modifications to
observable related market data or Company’s assumptions about pricing by market participants.
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Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

i)

Investment in subsidiaries, associate and joint ventures

The Company records the investments in subsidiaries, associate and joint ventures at cost less impairment loss, if any.
On disposal of investment in subsidiaries, associates and joint ventures, the difference between the net disposal
proceeds and the carrying amounts (including corresponding value of dilution in deemed investment) are recognized in
the statement of profit and Loss

iii) Foreign Exchange Transactions

The functional currency of the Company is indian Rupee which represents the currency of the primary
economic environment in which it operates.

Transactions in currencies other than the Company’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are translated using mean exchange
rate prevailing on the last day of the reporting period.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period
in which they arise.

iv) Revenue Recognition

v}

vi)

The Company derives revenues primarily through hire charges from Floating Storage Vessel and Single
point Mooring System. The Company has adopted Ind AS 115, Revenue from Contracts with Customers.
The following is a summary of the significant accounting policies related to revenue recognition.

To determine whether to recognise revenue from contracts with customers, the Company follows a 5-
step process:

1 identifying the contract with customer

2 Identifying the performance obligations

3 Determining the transaction price

4 Allocating the transaction price to the performance obligations

5 Recognising revenue when/as performance obligation(s) are satisfied.

Other Income

(i) Interest income is recognized on the basis of time, by reference to the principal outstanding and at
effective interest rate applicable on initial recognition

(ii) Dividend Income from investments is recognized when tne right to receive has been established.

Taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset or
liability during the year. Current and deferred tax are recognised in profit or loss, except when they relate
to items that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in equity,
respectively.

The tax rates and tax laws used to compute are the laws that are enacted or substantively enacted as on
the reporting date. The management evaluates makes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Current taxes

The current tax expense includes income taxes payable by the Company. Advance taxes and provisions
for current taxes are presented in the balance sheet after off-setting advance tax paid and income tax
provision arising in the same tax jurisdiction and where the relevant tax paying units intends to settle the
asset and liability on a net basis.




Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

vii)

Deferred taxes

Deferred tax is recognised using the balance sheet approach. Deferred tax assets and liabilities are
recognised for deductible and taxable ternporary differences arising between the tax base of assets and
liahilities and their carrying amount. It is recognised only to the extent it is probable that the taxable
profit will be available against which the deductible temporary differences and the carry forward losses
can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authority and the relevant entity intends to settle its current tax assets and liabilities on a net basis.

Property Plant and Equipment

Freehold land is carried at historical cost and is not depreciated. All other items of property, plant and
equipment are stated at historical cost less depreciation.

Historical cost comprises the purchase price and any attributable cost of bringing the asset for its
intended use. It includes expenditure that is directly attributable to the acquisition of the items.
Borrowing costs for acquisition of fixed assets are capitalized till such assets are ready to be put to use,

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Improvements to Leasehold premises are amortized over the remaining primary lease period.
Useful lives used for depreciation
The Company follows the useful lives set out under Schedule Il of the Companies Act 2013 for the

purpose of determining the useful lives of respective blocks of property plant and equipment. The
following are the useful lives followed:

- Plant & Machinery : 15 Years
- Office Equipment’s : 05 Years
- Electrical Fittings : 10 Years
- Computers : 03 Years
- Furniture and Fixtures . 10 Years
- Vehicles . 08 Years
- Vessel . 20 Years

De-recognition of assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continuous use of the asset. Any gain or loss arising fram such
disposal, retirement or de-recognition of an item of property, plant and equipment is measured as the
difference between the net disposal proceeds and the carrying amount of the item. Such gain or loss is
recognized in the statement of profit and loss.

In case of de-recognition of a revalued asset, the corresponding portion of the revaluation surplus as is
attributable to that asset is transferred to retained earnings on such de-recognition. Such transfers to
retained earnings are made through Other Comprehensive Income and not routed through profit or loss.




Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

viii) Intangible Assets

Intangible assets with a finite useful life acquired separately are measured on initial recognition, at costs
Intangible assets are carried at cost less accumulated amortization and impairment losses.

The Company amortizes intangible assets with a finite useful life using the straight-line methaod. The useful
life considered for computer software is 6 years

ix}) Impairment

The carrying values of assets/cash generating units are assessed for impairment at the end of every
reporting period. If the carrying amount of an asset exceeds the estimated recoverable amount, an
impairment is recognized as expense in the statement of profit and loss. The recoverable amount is the
greater of the net selling price and value in use. Value in use is arrived at by discounting the estimated
future cash flows to their present value based on an appropriate present value factor.

An impairment loss recognised in prior periods for an asset other than goodwill is reversed if, and only if,
there has been a change in the estimates used to determine the asset’s recoverable amount since the
fast impairment loss was recognised. In that case, the carrying amount of the asset is increased to its
recoverable amount. However, such reversal shall not exceed the carrying amount had there been no
impairment loss.

X}  Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories shall comprise
all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their
present location and condition. Net realisable value represents the estimated selling price for inventories
less all estimated cost of completion and cast necessary to make the sale. On restatement, any write-
down of inventory to net realizable value is recognized as an expense in the period the write-down or
loss occurs. In case of increase in the net realizable value, the increase is recognized and reversed to the
extent of write-down.

xi) Employee benefits
Employee benefits include salaries, wages, provident fund, gratuity, leave encashment towards un-
availed leave, compensated absences and other terminal benefits.
All short term employee benefits are recognized at their undiscounted amount in the accounting period
in which they are incurred.

a) Defined Contribution plan

The Company’s contribution to provident fund is considered as defined contribution plan and are
recognized as an when the employees have rendered services entitling them to contributions.

b) Defined benefit plan

The Company accounts its liability for future gratuity benefits based on actuarial valuation, as at the
Balance Sheet date using the Projected Unit Credit method.

Remeasurement comprising actuarial gains and losses are reflected immediately in the balance sheet
with a charge or credit recognized in the Other Comprehensive Income in the period in which they
occur. Remeasurement recognized in other comprehensive income is reflected immediately in
retained earnings and is not reclassified to profit or loss.

Net interest is calculated by applying the discount rate at the beginning of the period to the net
defined benefit liability or asset and is recognised the Statement of Profit and Loss except those
included in cost of assets as permitted

Defined benefit costs are categorized as Service cost, Net interest expense and remeasurement cos




Hindage Qilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

xii)

c) Long term employee benefit

The liability for long term compensated absences which are not expected to occur within 12 months
after the end of the period in which the employee rendered related service are recognized as liability
based on actuarial valuation as at the balance sheet date.

d) Other Employee Benefits including allowances, incentives etc. are recognized based on the terms of
the employment.

Financial Instrument

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instruments. All financial assets and liabilities are initially measured at fair value except for trade
receivables which are initially measured at a transaction price. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities that are not at fair value through profit or loss, are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transacticn costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognized immediately in profit or loss.

Financial assets

All regular purchasas or sales of financial assets are recognized and derecognized on the fair value. Recognized
financial assets are subsequentiy measurad in their entirety at the fair value. In case of investments in whally owned
subsidiary, the investments are considered at cost subject to impairment if any. However, trade receivables that do
not contain a significant financing component are measure at transaction price

A financial asset is de-recognized anly when the Company has transferred the rights to receive cash flows from the
financial asset or retains the contractual rights to receive the cash flows of the financial asset but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Financial assets held with the objective to collect contractual cash flows and the terms give rise on specified dates to
cash flows that are solely payments of principal and interest are subseguently measured at amortized cost except for
financial assets that are designated at fair value through profit or loss cn initial recognition.

Financial assets are measurad at fair value through profit or loss unless it is measured at amortized cost or at fair
value through other comprehensive income on initial recognition.

Financial liabilities

Ali financial liabilities are recognized initially at fair value. In the case of loans, borrowings and payables, recognition
is net of directly attributable transaction and other costs. The Cempany’s financial liabilities may include trade and
other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments. The measurement of financial liabilities is at fair value and adjustment therecn is routed
through profit cr loss.

A financial liability is derecognized when tie obligation under the liability is discharged cr cancelled or expires.
Derivative financial instruments

The Company uses derivative financial instruments such as forward and options currency centracts to hedge its
foreign currency risks Such derivative financial instruments are initially recognised and subsequently measured at
fair value through profit or loss (FVTPL). Derivatives are carried as financial assets when the fair value is positive and
as financial liabilities when the fair value is negative. Any gains or losses arising from changes in the fair vaiue of
derivative financial instrument are recognised in the Statement of Profit and Loss and reported with foraign
exchange gains/(ioss). Changes in fair value and gains/(losses) on settlement of foreign currency derivative financial
instruments relating to borrowings,which have not been designated as hedge are recorded as finance cost




Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

xiii) Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Campany has a present obligation (legal or constructive) as a result of
past event and it is probable that an outflow of resources will be required to settle the obligation, in
respect of which the reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its present
value and are determined based on best estimate required to settle the obligation at the balance sheet
date. These are reviewed at each balance sheet date adjusted to reflect the current best estimates.

In case of contingent liabilities, where there is no certainty of outflow or the amount of obligation cannot
be measured reliably, disclosure is made in the notes forming part of the financial statements. Contingent
assets are not recognized in the financial statements. However, where the realization of income is
reasonably certain, a disclosure of the fact is provided.

xiv) Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset {ii)
the Company has substantially all of the econamic benefits from use of the asset through the period of the
lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”} and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over
the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they
will be exercised. The right-of-use assets are initially recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior to the commencement date
of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter
of the lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to
sell and the value-in-use) is determinad on an individual asset basis unless the asset does not generate
cash flows that are largely independent of those from other assets. In such cases, the recoverable amount
is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments
The lease payments are discounted using the interest rate implicit in the lease or, if not readily
determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease
liabilities are re-measured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

The company has elected not to recognise right-of-use assets and lease liabilities for snort term leases of
real estate properties that have a lease term of 12 months. The company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term are classified as
finance leases whenever the terms of the lease transfer substantially all the risks and rewards incidental tc
the cwnership of an asset to the Company. All other leases are classified as operating leases.




Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

xv) FEarnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average number
of equity shares outstanding during the period. Diluted earnings per share is computed by dividing the
profit after tax by the weighted average number of equity shares considered for deriving basic earnings per
share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares.

xvi) Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flows
are segregated into operating, investing and financing activities.

xvii) Cash and Cash Equivalents

Cash comprises for the purposes of cash flow statement comprise balance with banks and investments in
mutual funds. Cash eguivalents are short-term balances with a maturity of not exceeding three months,
highly liquid investments that are readily convertible in to known amount of cash which are subject to
insignificant risk of change in value.

xviii) Borrowing costs

Borrowing costs include interest and amortization of ancillary costs incurred. Costs in connection with the
borrowing of funds to the extent not directly related to the acquisition of qualifying assets are charged to
the Statement of Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and utilized for
qualifying assets, pertaining to the period from commencement of activities relating to
construction/development of the qualifying asset upto the date of capitalization of such asset is added to
the cost of the assets. Capitalization of borrowing costs is suspended and charged to the statement of
Profit and Loss during extended periods when active development activity on the qualifying assets is
interrupted. Interest Income earned on temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization. All other
borrowing costs are recognized in profit or loss in the period which they incurred.

3, Critical Accounting Judgments, Assumptions and Key Sources of Estimation Uncertainty

Inherent in the application of many of the accounting policies used in preparing the Financial Statements is
the need for Management to make judgments, estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
amounts of revenues and expenses. Actual outcomes could differ from the estimates and assumptions
used.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisians to accounting estimates
are recognised in the period in which the estimates are revised and future pericds are affected.

Key source of judgments, assumptions and estimation urcertainty in the preparation of the Financial
Statements which may cause a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, impairment, useful lives of Property, Plant and Equipment, employee benefit
obligations, provisions, provision for income tax, measurement of deferred tax assets and contingent
assets & liabilities.

3.1 Critical judgments in applying accounting policies




Hindage Qilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

i. Determination of functional currency

Currency of the primary economic environment in which the Company operates “the functional
currency” is Indian Rupee in which the company primarily generates and expends cash. Accordingly, the
Management has assessed its functional currency to be Indian Rupee

3.2 Assumptions and key sources of estimation uncertainty

i. Useful lives of property, Plant & Equipment’s

The Company follows the usefu! lives set out under Schedule Il of the Companies Act 2013 for the
purpose of determining the useful lives of respective blocks of property plant and equipment. The
following are the useful lives followed:

- Plant & Machinery ;15 Years
- Office Equipment’s : 05 Years
- Electrical Fittings : 10 Years
- Computers : 03 Years
- Furniture and Fixtures  : 10 Years
- Vehicles ;08 Years
- Vesse| 1 20Years

ii. Defined benefit obligation (DBO)

Management’s estimate of the DBO is based on a number of critical underlying assumptiors such as
standard rates of inflation, medical cost trends, mortality, discount rate and anticipation of future salary
increases. Variation in these assumptions may significantly impact the DBO amount and the annual
defined benefit expenses.




Hindage Qilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

4. Property, plant & equipment

Summary
As at As at
Carrying amount of: March 31, 2024 March 31, 2023
Zin lakhs 2 in lakhs
Freehold land 11.76 11.76
Plant & Machinery 14.51 -
Furniture & Fixtures = x
Vehicles 2.87 418
Office Equipment - -
Computers - =
Leasehold Improvements -
Floating storage Vessel (FSO}) 11,062.13 12,849.90
Single Point Mooring (SPM) 3,329.07 3,648.72
14,420.34 16,514.56
Freehold PPE Furniture | Vehicles Office Computers | Leasehold FSO SPM
land & equipment Improvements Total
i )
Carrying Amount of fixtures Zin lakhs
Zinlakhs | Zinlakhs | ZInlakhs | ¥inlakhs 2in lakhs Zin lakhs Zin lakhs % in lakhs Zin lakhs
Gross block
Balance as at April 1, 2022 1176 20.07 755 36.00 11.82 13.12 22.32 15,487.00 | 4,427.53 20,037.17
Add: Additions - - -
Less:Deletions/adjustment - {28.93) (28.93)
Balance as at 11.76 20.07 7.55 36.00 11.82 13.12 22.32 15,487.00 4,398.60 20,008.24
March 31, 2023
Add: Additions 15.55 448,98 464.53
Less:Deletions/adjustment (221.98) (221.98)
Balance as at 1176 35.62 7.55 36.00 11.82 13.12 22.32 15,487.00 4,625 60 20,250.79
March 31,2024
Accumulated depreciation
Balance as at April 1, 2022 20.07 7.55 29.92 1182 13.12 22.32 560.73 160.30 825.83
Depreciation for the year - 1.90 2,076.37 589.58 2,667.85
Balance as at |
March 31, 2023 20.07 7.55 31.82 11.82 13.12 22.32 2,637.10 749.88 3,493.68
Depreciation for the year 1.04 131 1,787.77 54665 | 233677 |
Balance as at |
March 31,2024 21.11 7.55 3313 11.82 13.12 232 4,424.87 1,296 53 ‘ 5,830.45 |
Net Carrying value as at
March 31, 2024 11.76 1451 2.87 11,062.13 3,32907 14,420.34
" ’
NEtCanyinejba TE SS/at 11.76 418 12,843.90 | 3,648.72 I 16,514.56

March 31, 2023
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Notes forming part of financial statements for the year ended March 31, 2024

5. Capital Work in Progress

] Vessels
Particulars in lakhs
Cost - |
Balance as at April 01, 2022 239.71

Add: Additions
Less:Transfer to Property, plant & equipment -
Balance as at March 31, 2023 239.71|

| Add: Additions 57.60
Less:Transfer to Property, plant & equipment -
Balance as at March 31,2024 297.31
Carrying value as at March 31, 2024 297.31
Carrying value as at March 31, 2023 239.71
[
(i) Capital work in progress ageing schedule
Particulars As at March 31, 2024

Amount in CWIP for a period of

GRS Mo Progress lessthan 1year | 1-2years |  2-3years More than 3 years Total

Projects in progress (refer note ' 57.60 - - 239.71 297.31
below)
Projects temporarily suspended | - | -

Note : Construction, Fit out and supply of seagoing patrolling cum offshore Utility Vessel.

Particulars | As at March 31, 2023

| Amount in CWIP for a period of

Capital Work in Progress lessthanlyear | 1-2years | 2-3years More than 3 years | Total
|

Projects in progress L - | 239.71 . 239 71
?c.)jects temporarily suspended | = - =

6. Investments
| As at | As at

Particulars March 31, 2024 March 31, 2023

{ Zin lakhs | Zin lakhs
| Investment in Associate (GecEnpro Petroleum Limited ) 5.000.00 i
| 5,60,000 Equity shares @ % 10 each fully paid up S
| 5,000.00 | =

Note : [nvestment made in GeoEnpro Petroleum Limited (‘GeoEnpro’) to acquire 50% equity shares for a consideration of
2 5,000 lakhs on July10, 2023 from JE Energy Ventures Private Limited and other shareholders. As a result, GeoEnpro

became an associate company.

7.  Income tax assets (et}
i As at ' As at
Particulars | March 31, 2024 | March 31, 2023
| Zin lakhs T in lakhs
Advance income tax {net of provision) - 152.58
I 152.58




Hindage Oilfield Services Limited
Notes forming part of financial statements for the year ended March 31, 2024

8.  Trade receivables

Particulars As at As at
March 31, 2024 March 31, 2023
Z in lakhs Z in lakhs
Unsecured and considered good {unless otherwise stated)
Trade receivables 756.93
Less: Allowance for expected credit loss -
756.93 = |
Ageing of receivables as on March 31, 2024 and March 31, 2023 Zin lakhs
' As at March 31, 2024
. Outstanding for following periods from the date of invoice
Particulars
Lessthan | 6months- | 1-2 23 1 More than 3 Total
6 months 1year years years years
(i) Undisputed trade receivables — considered 756.93 ) ) : i 756.93
good
(i) Undisputed trade receivables — which have
significant increase in credit risk ) ) ) ) ) )
(il Undisputed trade receivables — credit
impaired ) )
| {iv) Disputed trade receivables — cansidered |
good ) ) ) ) " |
(v) Disputed trade receivables — which have ‘ '
significant increase in credit risk ) X ) ’ " "
(vi) Disputed trade receivables — credit impaired |l ) \ [
< in lakhs
[ As at March 31,2023
i [ Outstanding for following periods from the date of invoice
Particulars
Lessthan | 6 months - 1-2 23 More than 3 Total
6 months 1year years years vears
(i) Undisputed trade receivables — considered
good ) ) %
(i) Undisputed trade receivables — which have |
significant increase in credit risk = . s
|
(iii} Undisputed trade receivables — credit |
impaired
| (iv) Disputed trade receivables — considered N |
| good —_ - ) i ] :
{v) Disputed trade receivables —which have
! significant increase in credit risk
| (vi) Disputed trade receivables — cradit impaired
9,  Cash and cash equivalents
As at | As at |
Particulars March 31, 2024 March 31, 2023
% in lakhs | % in lakhs :
Balances with banks: i
Current accounts 21147 | 31.14
Cheques, drafts on hand - | 142
21147 | 3256

Wiy
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Other Bank Balances

10.
As at As at
Particulars March 31, 2024 March 31, 2023
Zin lakhs Zin lakhs
Bank deposits- maturity > 3 months {refer note 9.1) 417.81 393.25
417.81 393.25 |
Note 9.1: Fixed deposits with bank which are under lien for issue of bank guarantees.
11. Other Financial assets
' As at As at
‘ Particulars March 31, 2024 March 31, 2023
| Zin lakhs Z in lakhs
| Unsecured and considered good
‘ Security deposits 2.69 0.20
| 2.69 | 0.20
12. Other current assets
[ As at As at '
Particulars March 31, 2024 March 31, 2023 '
| Zin lakhs Zin lakhs |
| Balances with Government Authorities* 876.90 | 761.60 |
) Advances to suppliers 173.30 | 352.70
Prepaid expenses 40,26 0.19
| Income Tax Pre deposit 30.11 5.02
| Advances recoverable in cash or kind 0.25 | 0.25 |
Additional fund with LIC for gratuity - | 8.95 |
1,120.82 | 1,128.71 |

*Represents Input Tax Credit (GST) availed on purchase of goods and services received.
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13. Equity share capital

[ As at March 31, 2024 As at March 31, 2023
. |
Particulars | No. of shares Amount No. of shares Amount
Tin lakhs Zin lakhs

Authorized
Equity shares of Rs.100 each 100,000 100.00 1,00.000 100.00
issued Subscribed and Fully Paid up
Equity shares of Rs.100 each fully paid up 50,002 50.00 50,002 50.00
Total issued, subscribed and fully paid-up share capital 50,002 50.00 50,002,  50.00

a) Reconciliation of equity shares and the amount cutstanding at the beginning and at the end of the pericd:

! As at March 31, 2024 As at March 31, 2023
Particulars ) )
| No. Amount X in lakhs No. Amount Zin lakhs
At the beginning of the year ‘ 50,002 50.00 | 50,002 50.00
1
Issued during the year - | -
Outstanding at the end of the year B 50,002 50.00 | 50,002 50.00

{b) Terms/rights attached to equity shares
The Company has one class of equity shares having par value of 100 per share, Each holder of equity shares is
entitled to one vote per share The divided, if any, proposed by the Board of Directors will be subject to the
approval of the shareholders in the ensuing Annual General Meeting, In the event of liguidation cof the Company,
the holders of equity shares will be entitled to receive assets of the Company remaining after settlement of all
liabilities.

{c) Shares held by Holding Company

‘ Particulars As at As at
L o | March 31,2024 March 31, 2023

! Holding Company and its nominees

|| Hindustan Oil Exploration Company Limited and its nominees | 50,002 50,002

(d) Details of sharehoiders holding more than 5% of the aggregate shares in the Company

Name of the Share holders As at As at

March 31, 2024 March 31, 2023

| I ] i

| No. l % % Change No. % | % Change
' holding = during the holding | during the

[ | |

- | year* year*
Equity shares o7 % 100 each fully paid _'I_

| Hindustan Oi Exploration Company Limited and its | 50,002 | 100 0% | 50,C02 100 0%
nominees |

* % change during tha year represents the % change in total holding when comparad the previous year end
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14. Other Equity

As at As at
Particulars March 31, 2024 March 31, 2023
T in lakhs T in lakhs

General reserve 38.00 38.00
Surplus in the statement of profit and loss

Opening balance 392.32 (299.16)
Profit for the Year 4,911.37 6951.48
I;O’cher comprehensive income for the year
| Closing balance 5,303.69 392.32
Total Other Equity 5,341.69| 430.32

14.1 General reserve

General reserve is created by the company by appropriating the balance of Retained Earnings. It is free reserve
which can be used for meeting the future contingencies, strengthening the financial position of the company etc.

14.2 Surpius in Statement of Profit and Loss

Surplus in Statement of Profit and Loss represents Company's cumulative earnings since its formation less the
dividends / Capitalisation, if any. These reserves are free reserves which can be utilised for any purpose as may be

required.

15. Non-Current Brrowings

| Particulars 52t LSCl]
March 31, 2024 March 31, 2023
Zin lakhs Zin lakhs
‘ Loan from Axis Bank 3,309.54 2,000.00
3,309.54 2,000.00
Terms of the Loan
| Particulars Original ) Interest Noof | Repayment Security | Asat As at
| Tenor Rate installments Terms March 31, | March 31,
outstanding | 2024 2023
I as at March Zin lakhs Zin lakhs |
| | 31,2024 ' l
L |
Secured Term | 60 Months 9.10% | 52 Months Repayablein | Holding 4,294.89
| Loan-Axis Monthly Company
| Bank Ltd | | instalments | guarantee
[ on loan |
| | outstanding
| (Refer 13 (c)) |
‘ . {
Secured Term | 60 Months 9.15% | 10 Months Repayablein | (i) Holding | 2,000.00 | 4,400.00
Loan-Axis Monthly Company
Bank Ltd | instalments guarantee on
loan | '

outstanding |
(Refer 13 {c))

| (i) Exclusive
charge on
the asset
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Notes forming part of financial statements for the year ended March 31, 2024

Funded (FSO)
Unsecured 12 Months 9% | 12 Months Repayable in | Unsecured 6,542.86 | 11,542.86
Loan from Monthly
Hindustan Oil instalments
Exploration
Company Ltd
ﬂb Total 12,837.75 15,942.86
Less: Current Maturities of Non-current borrowings 9,528.21 | 13,942.86
Non-Current Borrawings 3,309.54 2,000.00
16. Other Financial Liabilties
As at As at
Particulars March 31, 2024 March 31, 2023
2 in lakhs Zin lakhs
Fair value of Foreign exchange dervitive liabilities 114.89 241.75
114.89 241.75
17. Deferred tax Liabilities (Net)
Particulars Asgt S
March 31, 2024 March 31, 2023
% in lakhs Zin lakhs
Deferred tax liabilities 988.64
Net deferred tax liabilities 988.64 | -
Deferred tax expense/ (Income) for the year 988.64 l -

(a) As at March 31, 2024

Particulars Opening balance

Recognised in Profit & Loss

Closing balance

Tax effect of items constituting
deferred tax liabilities

Difference  between  book
balance and tax balance of 988.64 988.64
| Property, plant and equipment

988.64

Net deferred tax liabilities

(b) As at March 31, 2023

988.64 |

Particulars

T Opening balance

Recognised in Profit & Loss

Closing balance

‘ Tax effect of items constituting
| deferred tax liabilities

Difference  between  book
balance and tax balance of

' Property, plant and equipment

! Net deferred tax liabilities
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18. Current barrowings

Particulars 1S G
March 31, 2024 March 31, 2023
Zin lakhs Zin lakhs
Current Maturities of Non-current Borrowings
-Axis Bank 2,885.35 2,400.00
-Hindustan oil Exploration company Limited {HOEC) (refer note 15) 6,542.86 11,542.86
9,528.21 13,942.86
19. Trade payables
As at As at
Particulars March 31, 2024 March 31, 2023
Zin lakhs Zin lakhs
Total outstanding dues of Micro enterprises and small enterprises
Total oytstandmg dues of creditors other than micro enterprises and small 207.03 30.28
enterprises
207.03 230.28

19.1 Ageing of Trade Payables as at March 31, 2024 & March 31, 2023

Particulars [ As at March 31, 2024
[ Outstanding for following pericds from due date of payment

Lessthan 1 1-2 2-3 More than 3 Total
year years years years

(i} Undisputed dues — MSME - - . -
(i) Undisputed dues — Others 126.39 67.72 - 12.92 207.03
{iii) Disputed dues — MSME - - 5 . :
{iv) Disputed dues — Others

Particulars As at March 31, 2023
Qutstanding for following periods from due date of payment
Lessthan 1 1-2 2-3 More than 3
Total
year years years years

{i} Undisputed dues - MSME . . = =
{ii) Undisputed dues — Others 217.36 - - | 12.92 230.28
(iii) Disputed dues — MSME | . = = | : :
(iv) Disputed dues — Others : - - -1
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19.2 Details of dues to micro, small & medium enterprises

Particulars

As at As at
March 31, 2024 | March 31, 2023
T in lakhs Zin lakhs

Principal amount remaining unpaid to any supplier as at the end of the
accounting year

Interest due thereon remaining unpaid to any supplier as at the end of the
accounting year

The amount of interest paid along with the amounts of the payment made to

the supplier beyond the appointed day

The amount of interest due and payable for the year

The amount of interest accrued and remaining unpaid at the end of the
accounting year

The amount of further interest remaining due and payable even in the

succeeding period, until such date when the interest dues above are actually

paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006.

Note: The information regarding Micro Enterprises and Small Enterprises has been determined to the extent such
parties have been identified on the basis of information available with the company. This has been relied upon by the

auditors.

20. Other current financial liabilities

Particulars 5 gt Asat
March 31, 2024 March 31, 2023
Zin lakhs Zin lakhs
Payable on purchase of Property, plant & equipment 200.25 263.30
Interest Payable on borrowings 2,0459.15 1,170.00
2,249.40 1,433.30
_21. Other current liabilities -
. Particulars ‘ G5 AS e
March 31, 2024 March 31, 2023
: - | 2in lakhs Zin lakhs
| Statutory dues payable ] 25664 | 133.06 |
- 256.64 | 133.06
22, Current tax liabilities (net) -
. Particulars . G
March 31, 2024 March 31, 2023
! %in lakhs in lakhs
| Current tax liabilities ' 18133

181.33
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23. Revenue from operations

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
% in lakhs Zinlakhs
Sale of Service - Vessel hire charges 12,390.57 7,272.57 |
12,390.57 7,272.57

23.1: Revenue is recognized based on services transferred over a period of time from the Company’s contract with

customer in India.

24. Other income

N For the year ended | For the year ended
Particulars March 31, 2024 March 31, 2023
B Tin lakhs Zin lakhs
Interest on fixed deposits with banks 27.29 19.83
27.29 19.83
25.Vessel Operating Expenses
For the year ended | For the year ended
Particulars March 31, 2024 March 31, 2023
Zin lakhs T in lakhs
Crew Expenses 775.66 887.23
Vessel Repairs & Maintenance 756.37 654.21
Provisions & stores 59.15 80.08
Vessel Consumables 252.10 81.72
Vessel Communication 47.52 24.40
Vessel Insurance 161.82 148.23
Vessel Management fee & Other expenses 57.84 111.34
2,110.48 1,997.21
26. Finance cost
For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
Zin lakhs 2 in lakhs
Interest on borrowings 1,456.36 1,525.02
Other borrowing costs 11.55 62.07
1,467.91 1,587.09
27.0ther expenses
| B For the year ended For the year ended |
Particulars March 31, 2024 March 31, 2023
[ . Zin lakhs Z in lakhs
Rent Office 34.68 -
Insurance 0.41 0.41
Legal and professional fees 16.32 40.70
Director's sitting fee 1.20 0.80
Rates & Taxes 60.75 112.47 |
Repairs and Maintenance 0.22 137
Travelling and Conveyance - 011
| Bank charges 18.58 3.01
Commission - 435
‘ Forex Loss on derivative 21.75 178.85
| Miscellaneous expenses 9.42 0.28
163.33 342.85
| Payment to Auditor: I
| Statutory audit fee 609 5.90
| 6.09 |
Total otherexpenses 169.42
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28. Current tax expenses

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
2 in lakhs Zin lakhs
(1) Current tax 433.27 -
(2) Adjustment of tax relating to earlier periods - 0.02
(3) Deferred tax (refer note 17) 988.64 -
Total tax expense 1,42191 0.02
28.1. The current tax expenses for the year can be reconciled to the accounting profit as follows;
I | For the year ended For the year ended
March 31, 2024 March 31, 2023
Particulars Zin lakhs Zin lakhs
Amount Tax Amount Tax
Amount Amount
Profit before tax 6,333.28 691.50 |
Income tax expense 1,593.95 174.04 ’
Expenses that are not deductible in determining taxable l
I_provision 2,571.48 647.19 2,672.53 672.62
Expense that are deductible in determining taxable provision (3,287.01) | (827.28) | (4,217.05) | (1,061.35)
Others 33.46 8.42 19.83 4.99
Carry forward losses (3,929.67) | (985.02) -
I
Total tax expense / (credit) recognised in the statement of profit 433.27 :
| and loss |

29.Earnings per share (EPS)

The following reflects the profit and share data used in the basic and diluted EPS computations:

For the year ended

For the year ended |

| Particulars March 31, 2024 | March 31,2023 |
| Profit for the year as per Statement of Profit & Loss (% in lakhs) 4,911.37 | 691.48 |

Wex_ghted average number of equity shares used in calculating basic 50,002 50,002 |
| &diluted EPS - B - |
[ Par value per share | Z 100 ¥100 |
I Earnings per share (in ¥) ' 9,822.30 | 1,382.90 |
_30. Capital Commitments and Contingencies

As at As at
Particulars March 31, 2024 March 31, 2023
| Zin lakhs % in lakhs

(i) Contingent Liabilities |

(a) Capital commitments 57.96 115.56

(b) Claims against the company not acknowleged as debt 349.50 349 .60

{c) Income tax (Refer note a) 25.08 | -

(d) GST (Refer note b) ! 27.88 |

a) Company has received demand received from the Income Tax department for the A.Y. 2017-18
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31.Related Party Disclosures

a) List of Related Parties as of March 31, 2024

(i) Holding company: Hindustan Oil Exploration Company Limited
(ii) Assaciate company-Geoenrpo petroleum Ltd

(iii) Key managerial personnel:
Mr.P.Elango — Chairman { Upto September 30, 2023)
Mr.R.Jeevanandam - Director
Mr.P.K.Borthakur- Non-executive independent Director
Ms.Sharmila H. Amin- Non-executive independent Director
Mr. S. Muthukrishnan - Company Secretory (effective from November 6,2023 Upto May 07, 2024)
Ms. Deepika C S - Company Secretory {Upto November 10, 2023)
Ms. Josephin Daisy - Company Secretory (effective from May 8, 2024)
For the year ended For the year ended
Particulars March 31, 2024 March 31, 2023
| - Zin lakhs Zin lakhs
| Expenditure
Sitting fee — Independent Director 1.20 0.80
| Loan repayment (5,000.00) -
| Loan payable adjusted against receivable from HOEC - (1,457.14)

i) Loan and advances from Holding Company

Particulars | Outstanding as at March_‘]' Maximum amount Qutstanding as at March
31, 2024 outstanding during the year 31,2023
2 in lakhs Zin lakhs Zin lakhs
Unsecured Loan | 6,542.86 11,542.86 11,542 85
Interest payable on loan | 2,030.24 2,030.24 1,169.99

* Represents advance received for business purpcses, which has been repaid during the last year

32.Segment reporting

The business of the company falls under a single segment, Therefore, there are no separate reportable segments for

Segment Reporting.

33. Financial instrument disclosure- Capital Management

The Company manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to
shareholders through the optimization of the debt and equity balance. The capital structure of the Company consists of net
debt (borrowings disclosed in notes 14, 16 and 6,7 after deducting cash and bank balances) and eguity of the Company
{comprising issued capital, reserves, retained earnings as disclosed in naotes 12 and 13). The Company is not subject to any
axternally imposed capital requirements The Company monitors capital using a gearing ratio which is net debt divided by

total capital plus net debt.

Gearing Ratio:

| Particulars As at March 31, 2024 | As at March 31, 2023 |

| Borrowings 12,837.75 15,942.86

| Less: Cash and cash equivalent (211.47) I (32.56) |
Net Debt 12,626.27 15,910.30

. Equity 5,391.69 | 480.32

[ Total Capital 5,391.69 | 480.32

| Capital and Net Debt 18,017.96_i 16,390.62

' 70.08% | 97.07%
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34. Financial Instruments

Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities

Financial instruments by category

As at March 31, 2024
Financial Assets:

Total carryin_g—

[ Particulars At cost Amortised Financial assets/ Financial assets at
cost liabilities at fair fair value through value
value through ole]
Profit or Loss
Non-Current Financial Asset
Investments 5,000.00 - - 5,000.00
5,000.00 - - 5,000.00
Current Financial Asset
Trade receivables - 756.93 - 756.93
Cash and cash equivalents 21147 - - 211.47
Other bank batances - 417.81 417.81
Other financial assets - 2.69 - - - 2.69
Total - - 1,388.90 - l - 1,388.90
Financial Liabifities :
Particulars At cost Amortised Financial assets/ Financial liabilities Total carrying
cost liabilities at fair at fair value value
value through through OCI
Profit or Loss
Non-Current Financial Liability
Borrowings 3,309.54 3,309.54
Cther financial liabilities - 114.89 114.89
3,309.54 114.89 3,424.43
Current Financial Liability
Borrowings 9,528 22 | 9,528.22
Trade Payables 20702 1 207.02
Other financial liabilities 2,245.40 | | 2,249.40
Total 11,984.64 | _' - 11,984.64
As at March 31, 2023
Financial Assets:
Particulars At cost Amortised | Financial assets/ Financial assets at Total carrying
cost liabilities at fair fair value through value
[ value through ocl |
, Profit or Loss |
Non-Current Financial Asset B |
Investments - - - | - |
- _ - -] R
Current Financial Asset | |
Trade receivables - - E
‘ Cash and cash equivalents - 32.56 - - 32.56
Other bank balance 393.25 - | 393.25
Other financial assets - 020 - - | 0.20
Total - 426.01 -1 - | 426.01
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Financial Liahilities :

Particulars Amortised Financial assets/ | Financial liabilities Total carrying
cost liabilities at fair at fair value value
value through through OCI

Profit or Loss

Non-Current Financial Liability
Borrowings
Other financial liabilities

2,000.00 . = 2,00000
24175 . 24175
2,24175 |

2,000,00 |

Current Financial Liability
Borrowings

13,942.86

13,942.86

Trade Payables 230.28 - 230.28 |
Other financial liabilities | 1.433.27 - - 1,433.27
Total | - 15,606.41 B - | 15,606.41

Fair value hierarchy

This sectlon explains the judgements and estimates made in determining the fair values of the financial instruments that are (a)
racognised and measured at fair valye and (b} measured at amortised cost and for which fair values grs disclosed in the financial
statements, To provide an indication about the reliability of the inputs used in determining fair value, the Company has ciassifiad
its financial instruments into the three levels prescribed under the accounting standard

{a) Financial assets and liabilities valued at fair value
The following table gives information about how the fair value of these financial assets are determined.
As at March 31, 2024

Fair Value Measurements using

Total Level 1 Level2 | Level 3
Tinlakhs | % in lakhs

Zin lakhs 2 in lakhs
| Assets measured at fair value j
' g

Particulars

- Quoted equity instruments - =
- Mutual fund investments - ®
Liabilities measured at fair velue (refer note 16)

114 89 . - ‘

- Derivatives .
As at March 31, 2023
_____‘_'-———____ e - T . -
J | Fair Value Measurements using
| Particulars Tata Level 1 Laval 2 [ Level 3 ’
[ %in lakhs | Rinlakhs 2 in lakhs Zin lakhs

e
Assets measured at fair valye
- Quoted equity instruments -

|
- Mutual fund investments - - [ -
| Liabilities measured at fair value (refer note 16)
r - Derivatives 24175 - J - -
Levéﬁ:-ajoted market prices in active markets, where available, T

Level 2; Valuation techniques where fair value measurement is directly or indirectly observable.
Level 3: Valuation techniques where fair valye measurement is unobservable.

(b) Financial assets and liabilities measured at amortised cost

The Company ha: not disclosed fair values of financial instrumeants such as cash and cash equivalents, other Bap) baiznces,
SECUTLY deposits, loans and advances :n related parties, interest accrued on fixed deposits, trade fayablas and employee
benefits pavables (that are short term in naturel, because their Carrying amounts are reasonable approximations of thai

values

(c) Offsetting

The Company has not offset financial assets and financial liabilities as at 31 March 2024 and 31 March 2023, The Company’s
barrowing are secured, the details of which are more fully described in Note 14
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Financial Risk Management Objectives & Policies

The Company’s principal financial liabilities comprise of short tenured borrowings, trade and other payables. Most of these
liabilities relate to the Company’s working capital cycle. The Company has trade and other receivables, loans and advances that
arise directly from its operations.

The Company is accordingly exposed to market risk, credit risk and liquidity risk.
The Company’s senior Management oversees Management of these risks. The senior professionals working tc manage the
financial risks for the Company are accountable to the Board of Directors and the Audit Committee. This process provides

assurance that the Company’s financial risk-taking activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with Company’s policies and overall risk appetite.

The Audit Committee reviews and agree policies for managing each of these risks which are summarised below:

(a) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises currency rate risk and interest rate risk. Financial instruments affected by market risk include
borrowings.

(i) Foreign Currency Risk

Fareign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
operating activities and operational contracts with the rates payable in foreign currencies.

(if) Commodity Risk

The Company Is exposed to volatility in the oil and gas prices since the Company does not undertake any oil price hedge. The
impact of a falling oil price is however partly mitigated via the production sharing formula in the PSCs, whereby the share of
gross production to the company increases in a falling oil price environment and the recovery of costs. Gas prices are fixed for

certain duration and the same are based on policy guidelines issued by the Government.

(1ii) Interest Risk

Particulars As at March 31, 2024 ' As at March 31, 2023
Zin lakhs | Zin lakhs
Fixed Rate Borrowings 12,837.75 | 15,942.86 |
| Total 12,837.75 | 15,942.86 }

The Company has only Fixed rate borrowings and hence sensitivity analysis is not provided.
(b) Credit Risk

Credit risk is the risk that a counter party will not meet its ebligations under a financial instrument or customer contract, leading
to a financial loss. The Company is not exposed to credit risk as there is no sale during the year

(i} Cash and Bank balances
The Company holds cash and cash equivalents with credit worthy Banks as at the reporting date The credit worthiness of such
Banks are evaluatad by the Management on an ongoing basis and is considered to be gocd.

(i) Financial instruments and cash depaosits

Credit risk from balances with Banks is managed by Company’s treasury team in accordance with the policy approved by tne
Board. Investments of surplus funds are made temporarily with approved counterparties, mainly mutual funds, who meet the
minimum threshold requirements under the counterparty risk assessment process.

(c) Liquidity Risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable iosses The Company’s objective is to, at all times maintain optimum levels cf liquidity to meet it cash and
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The table below summarise the maturity profile of the Company’s financial liabilities based on contractual undiscounted

payments:
As at March 31, 2024 ¥ in lakhs
Particulars Less than 1 year ' 1-5 years More than 5 Total Carrying Value
| years
Borrowings 9,528.21 3,309.54 - 12,837.75 12,837.75
Trade Payables 194.10 | 12.92 - 207.02 207.02
Other Financial liabilities 2,249.40 | 114.89 | 2,364.29 2,364.29
Total 11,971.71 | 3,437.35 | 1 15,409.06 15,409.06
As at March 31, 2023 Zin lakhs |
Particulars Less than 1 year | 1-5 years ! More than 5 : Total Carrying Value
N | years
Borrowings 13,942.86 | 2,000.00 1_5,942 86 15,942.86 f
Trade Payables 217.36 | 12.92 $230.28 230.28 |
| Other Financial liabilities 1,43327 | 241.75 167502 1,675.02 |
| Tatal 15,593.49 | 2,254.67 | 17,848.16 17.848.16

35, Derivative contract Swap

Loan was sanctioned of ¥ 8,500 lakhs by Axis Bank Limited at an interest rate 9.15% p a.The company had entered into a swap
agreement with the Axis Bank at entry-level spot INR USD rate 71 28 for the period of 5 years, where in the company agreed to
pay an interest rate of 570% p.a interest payment being monthly, on US dollars 4.47 Million The Company will settle the
difference between the interest rates on a net basis. The outstanding balance is adjusted for foreign exchange rate differences.
The cumulative fair value adjustment to the loan was % 114 .89 |akhs for FY 2023-24.

36.Financial Risk Management objectives

Market risk is the risk or uncertainty arising from possible market price movements and their impact on the future
performance of a business. The primary commodity price risks that the company is exposed to include oil and naturalgas prices
that could adversely affect the value of the company’s financial assets, liabilities or expected future cash flow. Market risk
comprises the risk of interest rate, currency risk and the other commodity price.

Liquidity risk

A format budgeting and forecasting process is in place and cash forecasts identifying liquidity requirements of the Company are
reviewed regularly by Board and financing plans are approved based on end utitization of proceeds and cost of capital

37. Going Concern

As at March 31, 2024, the company has current liabilities exceeds its current assets by 9,913 lakhs and has a net worth of €
5,392 lakhs. The Company has entered into an agreement with HOEC to genarate hire charges from Q1 of FY 2023-24 and
started generating revenue from financial year 2022 onwards. Considering the cash flows projections by the management based
on the FSO revenue stream the directars are confident that they will be able to meet the deficit in the net working capital and
cash outflows for investing activities for the next 12 menths. Taking into consideraticn of the projected cash flows, support letter
from parent Company, the financial statements for the year ended March 31, 2024 have been prepared on a going concern

basis
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38. Accounting Ratios

38.

40.

41.

42.

43

44,

45,

Variation | Remarks for variation more than 25% {
| 2023-24 | 2022-23

[frticulars [ AsatFY |- AsatFyY

{41 Current Ratio (

Oue to outstanding trade receivable towards f

b / — ESE |_FSO hire charges.
(B) Babe-Equity Ratio | 2.38 3319 | [92%) ’ Due to increase in other equity _—[
j_{-:J Debt Service Coverage Ratio | 1.91 _J'_ 126 | 32% Due to increase in profit ]
(d) Return on £quity Ratio | 0.91 1.44 (38.72%) | Due to increase in other equity f

Due to increase In revenue as a3 result of

| (e) Return of Capital employed ‘ T
B decrease in FSO down time during the year ]l

| ]
42.73 J 1387 |
—1

|

|

[ [T) Net Profit Ratio 33.64 _I 9.51 _j 317% Due to increase in revenue

| (g) Net Capital Turnover Ratio | ] | Dus to increase in current maturity of long |
} (1.25) ] (0.52) (141%) borrowings e, due to availment of additional
L | B loan during the year B
I (h) Trade receivable Turnover [ 3274 _ | 100% Due to tradz receivable yet to be received

Ratic | from the customer
—t | —_ O

Il Trade payable Turnover . ( | o |
Ratio 9.91 10.01 | (0 99%) _|_ _ B _JI

Explanations to itemns included in computing the above ratios:

1 Current Ratio: Current Asset over Current Liabilities

2. Debt-Equity Ratio: Debt (includes Borrowings over total share holders equity (including Reserves & Surplus)

3. Debt Service Coverage Ratic: EBIT + Interest on lease liabilities + Depreciation over Lease payments (principle + interest)
4. Return on Equity Ratio: Profit After Tax over average Equity (including Reserves & Surplus)

5 Net capital turnover ratio: Revenue from operations over average warking capital

6. Net profit ratio: Profit After Tax over Revenue from operations

7. Return on Capital employed: Profit Before |nterest & Tax over Capital employed (Capital employed includes total share
holders equity, borrowings, short term and long term lease liabilities)

8. Trade Receivables turnover ratio: Revenue from operations over average Trade Receivable

9. Trade payables turnover ratio- Purchases/Expenses over average Trade Payable

The Company does not have any charges or satisfaction of charge which is yet to be registered with the Registrar of
Companies beyond the statutory period.

The Company has not been declared a willful defaulter by any bank or financial institution or other lender

trie year or are pending against the company as at March 31, 2024 for noltding
Transactions (prohibition) Act, 1988.

No proceedings have besn initiated durine
any benami property under Benami Prieert )

Transactions and balances with companies which have been removed from register of Companies [struck off companies) as
at the above reporting perieds is Nil.

. The Company has not traded /invested in Crypto currency or virtual currency

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
{Intermediaries) with the understanding that the intermediary shall:

{i) Directly or indirectiy lend or invest in other persons or entities identified in any manner whatscever by or
on behaif of the company (Ultimata Beneficiaries) or
(i) provide any guarantee, security or the like to or an behaif of the Ultimate Beneficiaries

he Company has not received any fund from any person(s) or entity(ies), including fereign entities (Funding Party} with the
‘erstanding (whether recorded in writing or otherwise) that the Company shall

or fmvest in
) v (Ul
(i) g tes, Sesurity or th

ofs or entities identified in any manner whatsoever oy or
‘es) or
i1re on ahialf of the Ultimate deneficiaries,

(i)

The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or
Neclosad as income during the vear in the tax assessments under the Income Tax Act, 1961 (such as, search or survey
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any other relevant provisions of the Income Tax Act, 1961).

47. The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related
parties (as defined under Companies Act, 2013}, either severally or jointly with any other person.

48. The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the
Companies (Restriction on number of Layers) Rules, 2017.

49.  Noschemes of arrangements have been applied or approved by the Competent Authority in terms of section 230 to 237 of
the Companies Act, 2013.

50. The title deeds of all immovable properties, (other than immovable properties where the Company is the lessee and the
lease agreements are duly executed in favour of the Company) disclosed in the financial statements included in property,
plant and equipment and capital work-in-progress are held in the name of the Company as at the balance sheet date.

51.  The Companies (Accounts) Rules, 2014 read with the Companies {Accounts) Fourth Amendment Rules 2022 dated August
05, 2022, mandates that the back-up of the books of accounts and the other papers of the company maintained in
electronic made, shall be kept in server physically located in India, requiring backup on a daily basis. The Company is
maintaining back-up of the accounting software on regular intervals instead of daily basis in a server physically located in
India.

52.  As per the requirements of rule 3(1) of the Companies (Accounts) Rules, 2014, the Company uses an accounting software
for maintaining its books of account that did not have a feature of recording audit trail (edit log) facility The Company has
established and maintained an adequate internal control framework over its financial reporting and based on its
assessment, has concluded that the internal controls for the year ended March 31, 2024 were effective

53. Inaccordance with Ind AS 110, the Company has availed exemption to present consolidated financial statements since its
ultimate Holding Company {'Hindustan Oil Exploration Company Limited') produces consolidated financial statements
under Ind AS that are available for public use

54, Previous Year Figures
Previous year's figures have been regrouped and reclassified wherever necessary to confirm to the current year’s
presentation.

55.  Events after the reporting period
The Company evaluates events and transactions that occur subsequent to the balance sheet date but prior to
approval of the financial statements to determine the necessity for recognition and/ar reporting of any of these
events and transactions in the financial statements. There are no subsequent events to be recognized or reported
that are not already disclosed.

56. Approval of financial statements
The Board of Directors of the Company has reviewed the reafisable value of all the current assets and has confirmed
that the value of such assets in the ordinary course of businass will not be less than the value at which these are
recognized in the financial statements In addition, the Board has also confirmed the carrying value of the non-
current assets in the financial statements. The Board, duly taking into account all the relevant disclosures made, has
approved these financial statements in its meeting heid on May 28, 2024.

For andl on belislf of the Board of Directors
q
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~Jesvarianda Sharmila Hiralal Amin  Josephin Daisy

Director \ Director Company Secretary
DIN Na 07046442 DIN No 06770401
Place: Mumbai Place: Mumbai Place: Mumbai

Date: May 28, 2024 Date: May 28, 2024 Date: May 28, 2024



