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INDEPENDENT AUDITOR'S REPORT
To the Members of HOEC Bardahl India Limited

Report on the Financial Statements

We have audited the accompanying financial statements of HOEC Bardahl India Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2016, the 5tatement of Profit and Loss and the Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory infarmation.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
prescribed under section 133 of the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or errar.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under Section 143 (10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit invalves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the financial statements.

slieve that the audit evidence we have obtained is sufficient and appmpria'te to provide a basis for
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India of
the state of affairs of the Company as at March 31, 2016, and its profit and its cash flows for the year
ended on that date,

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

f)

gl

We have sought and, obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion proper books of account as required by law have been kept by the Company sa
far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account;

In our opinion, the financial statements comply with the Accounting Standards prescribed
under section 133 of the Act, as applicable.

On the basis of written representations received from the directors as on March 31, 2016,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Campany has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 29 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
nd Protection Fund by the Company.
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2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
{Firm's Registration No. 117366W/W-100018)

ﬂ;}ﬁb‘--. LA i'-'u_'l-.i L{.:'_t.-* _ﬂ.l.'.-l'_f\_, -

Bhavani Balasubramanian

Partner
Membership No. 22156

Place: Chennai
Date : April 18, 2016
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ANMNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HOEC Bardahl India Limited
(*the Company”) as of March 31, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s paolicies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adegquate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
dit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2] provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Contrals Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of contrals, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2016,
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”,

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

A~ o gul

Bhavani Balasubramanian

Partner
Membership No. 22156

Place: Chennai
Date : April 18, 2016
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

(i) (a)

(b}

(c)

(i)

(iii)

(iv)

(v)

vi)

(wii)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets,

The fixed assets were physically verified during the year by the Management in accordance with
a regular programme of verification which, in our opinion, provides for physical verification of all
the fixed assets at reasonable intervals. According to the information and explanation given to us,
no material discrepancies were noticed on such verification,

According to the information and explanations given to us and the records examined by us and
based on the examination of the registered sale deed provided to us, we report that, the title
deeds, comprising all the immovable properties of land which are freehold, are held in the name
of the Company as at the balance sheet date.

As explained to us, the inventories were physically verified during the year by the Management
at reasonable intervals and no material discrepancies were noticed on physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of the
Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees and hence
reporting under clause (iv) of the CARD 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposit during the year. In respect of unclaimed deposits, the Company has complied with the
provisions of Sections 73 to 76 or any other relevant provisions of the Companies Act, 2013.

The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

{a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Income-tax, Service Tax, Customs Duty, Excise duty, Value Added
Tax, cess and other material statutory dues applicable to it to the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Provident Fund, Income-tax,
Service Tax, Customs Duty, Excise duty, Value Added Tax, cess and other material statutory
dues in arrears as at March 31, 2016 for a period of more than six months from the date

hy became payable.
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(viii)

(ix)

(%)

(xi)

(i)

(xiii)

(xiv)

(c) Details of dues of Income-tax and Service Tax which have not been deposited as on March
31, 2016 on account of disputes are given below:

MName of | Nature of | Forum where | Period to which | Amount Amount
Statute Dues Dispute is | the  Amount | Involved Unpaid
I Pending Relates (Rs.) (Rs.)
Income Tax | Income tax | Income tax | Assessment 1,320,916 1,320,916
Act, 1961 Appellate year 2010-11
Tribunal
Fringe Commissioner | Assessment 201,000 201,000
benefit tax | of Income tax | year 2006-07
(appeals)
Central excise | Service Tax | Central Excise | Financial year | 330,844 330,844
Act, 1944 and and  Service | 2007-08
Cenvat Credit Tax Appellate
rules, 2004 tribunal

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of CARO 2016
is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans and hence reporting under clause (ix) of the CARD 2016 Order is
not applicable.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no fraud on the Company by its officers or employees has been noticed
or reported during the year.

In our opinion and according to the information and explanations given to us, the Company has
paid / provided managerial remuneration in accordance with the requisite approvals mandated
by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARD 2016
Order is not applicable.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 188 and 177 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (xiv) of CARO
2016 is not applicable to the Company.
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(xv}  Inour opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected
with him and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

(xwvi)  The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act,
1934,

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W,/W-100018)

W\_nz,__ﬁ;gcl.[j_a,gc'\_f_

Bhavani Balasubramanian
Partner
Membership No. 22156

Place: Chennai
Date : April 18, 2016




HOEC BARDAHL INDIA LIMITED

BALAMNCE SHEET AS AT MARCH 31, 2016
[All amounts are in Indian Rupees, unless otherwise stated)

Motes As on March 31, 2016 As on March 31, 2015
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 1 5,000,200 5,000,200
Reserves and surplus 2 101,636,214 87,949,905
106,636,414 92,950,105
MNon-current liabilities
Long-term provisions 3 1,447,419 840,000
1,447,419 840,000
Current liabilities
Trade payables 4 26,488,510 29,768,764
Other current liabilities 5 10,013,376 13,856,236
Short-term provisions 6 456,425 1,054,540
36,958,311 44,679,540
TOTAL 145,042,144 138,469,645
ASSETS
Mon-current assets
Fixed assets
Tangible assets 7 2,444,623 3,086,538
Intangible assets ) 205,377 131,698
Deferred tax assels 9 1,340,149 1,677,522
Lang-term loans and advances 10 6,360,798 4,948,447
10,350,947 9,854,205
Current assets
Current investments 11 20,082,356 51,936,193
Inventories 12 159,079,280 34,758,430
Trade recelvables 13 19,553,995 24,006,773
Cash and cash equivalents 14 2,893,162 1,941,152
Short-term loans and advances 15 13,082,404 15,972,892
134,691,197 128,615,440
TOTAL 145,042,144 138,469,645

The accompanying notes are forming part of the financial statements.

In terms of our report attached

For Deloitte Haskins & Sells LLP For HOEC Bardahl India Limited
Chartered Accountants

Qoo Lo ter b . o

Bhavani Balasubramanian Chairman « .

Partner

Place: Chennai
Date: April 18, 2016

Place: Chennai
Date: April 18, 2016




HOEC BARDAHL INDIA LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2016

{All amounts are in Indian Rupees, unless otherwise stated)

For the year ended For the year ended
Motes March 31, 2016 March 31, 2015
Income ;
Revenue from operations {Gross) 16 233,018,495 219,889,210
Less : Excise Duty (29,286,400) (27,488,005}
Revenue from operations (Net) 203,732,095 192,401,205
Other income 17 4,525,021 4,231,984
Total revenue (1) 208,257,116 196,633,189
Expenses
Purchase of traded goods 18 83,901,299 86,459,895
Repacking Cost 19 28,127,316 32,431,467
Decreasef(Increase) in inventories of traded goods 20 10,021,460 (8,912,034)
Employee benefit expenses 21 21,409,788 23,044,413
Other expenses 22 42,852,408 41,365,361
Depreciation and amortization expense B&7 916,776 1,406,862
Finance costs 23 401,699 368,426
Total expenses (1) 187,630,746 176,164,390
Profit before tax (1) - (1) 20,626,370 20,468,799
Tax expenses
Current tax expense for current year 6,520,000 6,540,000
Current tax expense relating to prior years 82,688 241,717
Net current tax expense 6,602,688 6,781,717
Deferred tax 9 337,373 (418,003)
Total tax expense 6,940,061 6,363,714
Balance carrried to Balance Sheet 13,686,309 14,105,085
Earnings per equity share in INR computed on 24
the basis of profit for the year
[nominal value of share INR 100 (March 31, 2015 INR 100))
Basic and Diluted 273.72 282.09

The accompanying notes are forming part of the financial statements.

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

@l > FEA Lo 2o b

Bhavani Balasubramanian
Partner

Place: Chennal
Date: April 18, 2016

For HOEC Bardahl India Limited

Chairman

Place: Chennai
Date: April 18, 2016




HOEC BARDAHL INDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016
{all amounts are in Indian Rupees, unless otherwise stated)

For the year ended For the year EI'IEEE

March 31, 2016 March 31, 2015
Cash flow from operating activities
Profit before tax 20,626,370 20,468,799
Adjustments for:
Depreciation and amortization 916,776 1,406,862
(Profit) / loss on sale [ write off of assets 45,002 41,855
Provision for doubtful trade and other receivables [net) (1,307,852) (580,302)
Met (gain)/ loss on sale of current investments (803,126) (31}
Dividend income (1,215,667) (2,813,809)
Operating profit before working capital changes 18,261,503 18,523,374
Movements in working capital :
(Increase)/decrease in trade payables, other liabilities and provisions (7,113,810) 6,478,227
Decrease [ (increase) In trade receivables 5,760,630 (479,043)
Decrease [ (increase) in inventories 15,679,150 (5,493,584)
Decrease [ (increase) in loans and advances 2,890,488 (4,472,823)
Cash generated from operations 35,477,961 14,556,151
Direct taxes paid (net of refunds) (8,015,039) (4,925,811)
Net cash flow from operating activities (A) 27,462,922 9,630,340
Cash flows from investing activities
Purchase of fixed assets (including CWIP and capital advances) (383,542) (1,486,371)
Proceeds from sale of fixed assets - 48,648
Dividend received 1,215,667 2,813,809
Net gain on sale of current investments 803,126 31
Net cash flow from Investing activities (B) 1,635,251 1,376,117
Net increase in cash and cash equivalents (A + B] 29,098,173 11,006,457
Cash and cash equivalents at the beginning of the year 53,877,345 42,870,888
Cash and cash equivalents at the end of the year 82,975,518 53,877,345
Components of cash and cash equivalents
Current Investments (Refer note 11) 80,082,356 51,936,193
Balances with banks (Refer note 14)
= on current account 2,893,162 1,941,152
Total cash and cash equivalents 82,975,518 53,877,345
In terms of our report attached
For Deloitte Haskins & Sells LLP For HOEC Bardahl India Limited .,
Chartered Accountants
R (Bl g B . e
q. L
Bhavani Balasubramanian Chalrmaﬁ,-’-’d Difector

Partner

Place: Chennai
Date: April 18, 2016

Place: Chennai
Date: April 18, 2016




HOEC BARDAHL INDIA LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
{All amounts are in Indian Rupees, unless otherwise stated)

A.

il

Background

HOEC Bardahl India Limited [HBIL or ‘the Company’) was incorporated on November 24, 1988 in the state of Gujarat,
HBIL is engaged in the business of marketing “Bardahl” brand of auto additives through a distributor agreement with
Bardahl Manufacturing Company (“BMC"), USA and is the sole authorised distributor for Bardahl products in India,
Mepal and SriLanka. The Company is a wholly owned subsidiary of Hindustan Oil Exploration Company Limited.

Summary of significant accounting policies

Basis of preparation

The financial statements of the company have been prepared in accordance with the generally accepted accounting
principles in India (Indian GAAP) to comply in all material respects with the accounting standards notified under
section 133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules 2014 and the
relevant provisions of Companies Act 2013. The financial statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies adopted in the preparation of financial statements are
consistent with those followed in the previous year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) as of the date of the financial statements and the reported income and expenses during the reporting
period, Management believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Future results could differ due to these estimates, which are recognized prospectively in the period in
which the results are known.

Fixed Assets, depreciation and amaortization:
Fixed assets comprise the following:

= Tangible assets:

Tangible assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the
purchase price and any attributable cost of bringing the asset to its working candition for its intended use,

« Intangible assets:

Intangible assets are stated at cost less accumulated amortisation and Impairment loss, if any. Cost includes all
expenses incurred for acquisition of assets (Net of Cenvat, value added tax, wherever applicable).

* Depreciation / Amortisation:

Depreciation is provided on the ¥ Written Down Value"” method at the rates specified in Schedule 1| of the Companies
Act, 2013 as per the estimated useful lives of the assets. Assets indlvidually costing less than or equal to Rs. 5,000 are
fully depreciated in the year of acquisition.

Improvements to Leasehold premises are amortised over the period of 5 years.

Computer softwares cost are amortised over the license period or 10 years, whichever is lower.




HOEC BARDAHL INDIA LIMITED

MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
{All amounts are in Indian Rupees, unless otherwise stated)

v. Impairment

The carrying values of assets/ cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists. If the carrying amount of an asset exceeds the estimated recoverable amount, an
impairment is recognized as expense in the statement of profit and loss. The recoverable amount is the greater of
the net selling price and their value in use. Value in use is arrived at by discounting the estimated future cash flows to
their present value based on an appropriate discount factor,

A previously recognized impairment loss is increased or reversed depending on changes in circumstances but not
beyond the carrying value had there been no impairment.

v. Leases
As lessee
Leases are classified as finance or operating leases depending upon the terms of the lease agreements. Leases of
assets under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating
leases. Lease payments under operating leases are recognized as an expense on a straight-line basis over the lease
term or on a systematic basis, which is more representative of the time pattern in which benefit is derived from the
use of the leased asset in accordance with the terms of the agreement,

vi. Investments
Current investments are valued at lower of cost and fair value determined on an individual investment basls. Long
term investments are valued at cost. Long term investments are carried at cost. However, provision for diminution in
value is made to recognise a decline other than temporary in the value of the investments.

vil. Inventories
Inventories are valued at cost or net realisable value, whichever is lower. Cost is ascertained on a specific
identification basis. Inventories includes packed goods, unpacked goods and packing Materials. Cost of unpacked
goods includes cost of materials (net of Cenvat / VAT), Custom duty, Insurance, Freight, Clearing Charges, Cost of
packed materials includes materials (net of Cenvat / VAT], Custom duty, Insurance, Freight, Clearing Charges and
repacking cost.

Excise duty liability is included in the valuation of closing inventory of packed Materials.

Obsolescence of inventory is determined on the material consumption pattern [ specific review and is accordingly
provided for.

Viii. Revenue recognition
Revenue is recognised to the extent that it Is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, The following specific recognition criteria must also be met before revenue is
recognised.

Revenue from operating activities

From sale of traded goods

sales of goods are recognised on shipment or dispatch to customers. Sales are stated exclusive of Value Added Tax,
Central Sales Tax and are net of Sales return and Trade Discount. Excise duty deducted from turnover (gross) is the
amount that is included in the amount of turnover (gross) and not the entire amount of liability that arose during the

year,

nterest income
irdarest income Is recagnised on time proportion basis.

dénd income
" d income Is recognised when the right to receive the dividend Is unconditional.




HOEC BARDAHL INDIA LIMITED

MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
{all amounts are in Indian Rupees, unless otherwise stated)

i,

.

xii.

Employee Benefits
a, Defined Contribution Plan

The Company's contribution to provident fund is considered as defined contribution plan and are recognized as an
expense based on the amount of contribution required to be made and when the services are rendered by the

employees.
b. Defined Benelit Plan

The Company makes annual contribution to a Gratuity Fund administered by trustees and managed by the Life
Insurance Corporation of India, The Company accounts its liability for future gratuity benefits based on actuarial
valuation, as at the Balance Sheet date, determined every year by an Actuary appointed by the Company using the
Projected Unit Credit method, Actuarial gains / losses are recognised in the statement of Profit and Loss. Obligation
under the defined benefit plan is measured at the present value of estimated future cash flows, The estimate of
future salary Increase takes into account inflation, likely increments, promotions and other relevant factors,

c. Compensated absences

The liability for long term compensated absences which are not expected to occur within 12 months after the end of
the period in which the employee rendered related service are recognized as liability based on actuarial valuation as
at the balance sheet date.

d. Other Employment Benefit

Other employee benefits, including allowances, bonus, incentives, etc. are recognised based on the terms of the
employment contract.

Forelgn currency transactions

The Company translates forelgn currency transactions into Indian Rupees at the rate of exchange prevailing at the
transaction date. Monetary assets and liabilities denominated in foreign currency are translated into Indian Rupees
at the rate of exchange prevailing at the balance sheet date. Exchange differences arising on the settlement of
monetary items or on reporting the Company’s monetary items at rates different from those at which they were
initially recorded during the period, or reported in previous financial statements, excluding long term foreign
currency manetary items, are recognised as income or as expenses in the pericd in which they arise.

Taxation
Income Tax : Current tax is the amount of tax payable on the taxable income for the year and is provided with
reference to the provisions of the Income Tax Act, 1961.

Deferred Tax : Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date, Deferred tax assets and deferred tax liabilities are offset and relate to the taxes on income
levied by same governing taxation laws. Deferred tax assets are recognised only to the extent that there Is
reasonable certainty that sufficlent future taxable income will be available against which such deferred tax assets can
be realised. in situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred
tax assets are recognised only if there is virtual certainty supported by convincing evidence that they can be realised
against future taxable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets. It recognises unrecognised
deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be when

ssiifficient future taxable income will be available against which such deferred tax assets can be realised.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
{All amounts are In Indian Rupees, unless otherwise stated)

=iii. Provisions, Contingent liabilities and Contingent assets

Provisions are recognised only when the Company has present or legal obligations as a result of past events for which
it is probable that an outflow of economic benefit will be required to settle the transaction and when a reliable
estimate of the amount of obligation can be made. Contingent liability is disclosed for (i) possible obligations which
will be confirmed only by future events not whally within the control of the Company or (i} present obligations
arising from past events where it is not probable that an outflow of resources will be required to settle the obligation
or a reliable estimate of the amount of the obligation cannot be made. Contingent assets are not recognised in the
financial statements since this may result in the recognition of income that may never be realised. Product warranty
expenses are accounted as incurred,




HOEC BARDAHL INDIA LIMITED

MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
{all amounts are in Indian Rupees, unless otherwise stated)

1. Share capital

As at As at
March 31, 2016 March 31, 2015

Authorised shares
100,000 (March 31, 2015; 100,000) equity shares of INR 100 each 10,000,000 10,000,000

Issued, subscribed and fully paid up shares

50,002 {March 31, 2015: 50,002} equity shares of INR 100 each 5,000,200 5,000,200
{The Company is a wholly owned subsidiary of Hindustan Oll Exploration

Company Limited)

Total issued, subscribed and fully paid-up share capital 5,000,200 5,000,200

{a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2016 As at March 31, 2015
No INR Mo INR
At the beginning of the period 50,002 5,000,200 50,002 5,000,200
Issued during the period - -
Outstanding at the end of the perlod 50,002 5,000,200 50,002 5,000,200

{b) Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of INR 100 per share. Each holder of equity shares is entitled to
one vote per share, The dividend, If any, proposed by the Board of Directors will be subject to the approval of the shareholders in
the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive assets of the Company remaining
after settlement of all liabilities. The distribution will be in proportion to the number of equity shares held by the shareholders.

() Shares held by holding company

As at As at
March 31, 2016 March 31, 2015

Holding Company and its nominees
Hindustan Oil Exploration Company Limited and its nominees 50,002 50,002

(d) Details of shareholders holding more than 5% shares in the Company

As at March 31, 2016 As at March 31, 2015

No. % holding No. % holding

Equity shares of INR 100 each fully paid
Hindustan Oil Exploration Company Limited 50,002 100 50,002 100
and its nominees




HOEC BARDAHL INDIA LIMITED

MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
(Al amounts are in Indian Rupees, unless otherwise stated)

2. Reserves and surplus

General Reserves

Surplus in the Statement of Profit and Loss
Balance as per last financial statements
Profit for the year

Closing Balance

Total Reserves and Surplus
3. Long term provisions
Other Liabilities

Rent Equalisation

Provision for employee benefits
Provision for compensated absences

4. Trade payables

Micra, Small & Medium Enterprises
Others

As at
March 31, 2016

As at
March 31, 2015

Disclosure under Section 22 of the Micro, Small and Medium Enterprise Development Act, 2006

The details of amounts cutstanding are as under ;
Particulars

Principal amount due and remaining unpaid

Interest due on above

Interest paid on all delayed payments.

Payments made beyond the respective due date

Interest due and payable for the period of delay

Interest accrued and remaining unpaid.

Amount of further interest remaining due and payable in succeeding year.

3,800,000 3,800,000
84,149,905 70,044,820
13 686,309 14,105,085
97,836,214 84,149,905
101,636,214 87,949,905
As at As at

March 31, 2016 March 31, 2015
970,000 840,000
477,419 -
1,447,419 £40,000

As al As at

March 31, 2016 March 31, 2015
2,188,392 7,529,806
24,300,118 22,238,958
26,488,510 29,768,764

As at As at

March 31, 2016 March 31, 2015
2,188,392 7,529,806

All payments due to Micre, Small and Medium enterprises have been made within the prescribed time limits and / or date agreed upon

under the contract,

5. Other current liabilities
Statutory dues payable
Payabie to employees

Security Deposits
Advance from Customers

6. Short term provisions

pmployee benefits
Uity (note 25)
pensated absences

As at As at

March 31, 2016 March 31, 2015
4,138,262 5,548,075
506,136 2,581,984
5,100,000 5,480,000
268,978 246,177
10,013,376 13,856,236

As at As at

March 31, 2016 March 31, 2015
185,165 201,338
271,260 853,202
456,425 1,054,540
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HOEC BARDAHL INDIA LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
[l smpurts ane in indian Rupees, unless otherwite stated)

9, Deferred tax assets

As ot s st
March 31, 2006 March 31, 1015
Deferrod tox assets
Prowision for doubtiul debts - 424,394
Employee Related Cost 303,032 342,198
Fixed Assets ; Impact of difference between tax depreciation and depreciation f amortisation 722,352 638,346
charged in financial reporting
Others 314, TES 272,580
Delerred tax assets 1,340,149 1,677,512
10, Long term loans and advances
Az at Az at
March31, 2016 __ March 31, 2015
Security deposit 1,620,000 1,620,000
Advances recoverable in cash or kingd 2,369,158 2,369,158
Income-tax (net of provision - INR 29,034,305) (March 31, 2005 - INR 43 828 632) 2,371,640 959,201
Fringe benafit tax (net of provision - INR 639,000) {March 31, 2015 - INR 638,912) . B8
6,360,798 4,948,447
11, Currant Investments
As b Asat

March 31, 2016 March 31, 2015

Unguoted Mutual Funds

{Units of Liguid / Liguld Plus scheme in Muteal Funds)

MIL (March 31, 2015 - 1,150,102) Units of Rs. 10 each of HOFC Liquid . 11,537,246
Fund = Treasury Advantage Plan - Dally Dividend Relnvestment

308,002 {March 31, 2015 - NIL) Units of Rs. 10 each of HOFC High Interest Fund 15,220,417
Dynamic Plan - Grawth

ML [Mareh 31, 2015 - 382,075) Units of Rs. 100 each of ICICI Prudential . 40,398,347
Fleaeibile Income Plan - Premium - Daily Dividend Relnvestment

BE7,381 (March 31, 2015 - NIL) Units of Rs, 10 each of IDFC Super Saver 21,000,000 *
Income Fund - Medium Term - Growth

5,943 (March 31, 2015 - NIL) Units of Rs. 1000 each of TATA Mutual Fund 13,259,171 -
Floater Fund - Regular Plan - Growth

665,534 (March 31, 2015 - NIL) Units of Rs. 10 cach of TATA Mutual Fund 15,000,000 -
Dynamic Bond - Regular Plan - Growth

23,057 [March 31, 2015 - NIL) Units of Rs. 100 each of Birla Sun Life Cash Plus Fund - 5,500,000 -
Regular Plan - Growth

353,397 [March 31, 2015 - NIL) Units of Rs. 10 each of Blrla Sun Life Dynambc Bond - 10,102,768
Growth

082,356 51,936,193

12, Inventories

As st As at

March 31, 2006 March 31, 2015
I, Stock of traded goods

A. Unpacked
Additives 1,431,750 5,426,459
Lubricants 164,464 1,993,825
Car Care 1,200,670 630,447
2,805,924 8,052,771
B. Packed
Additives 9,151,923 14,216,704
Accestories 246,230 -
Lubricants 1,106,237 1,188,422
Car Care 4,150,140 4,024,017
13,654,530 19,429,143
17,460,454 27,481,914
L. Unpacked Stack in trantits 5,445,749

ik, Stock of Packing Material 1,618,826 1,829,767
Total [i}={lij+{lii} 19,079,280 34,758,430




HOEC BARDAHL INDIA LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
[l amounts are in Indian Rupees, unless otherwise stated)

13, Trade receivables

Secured, considered good
Outstanding for a period exceeding six months from the date they are due for payment

Other receivables

Unsecured, considered good
Qutstanding for a period exceeding six months from the date they are due for payment
Other receivables

Unsecured, considered doubtful

Less : Provision for doubtful trade receivables

14. Cash and cash equivalents

Balances with banks:
= in current accounts

15. Short term loans and advances

Unsecured and considered good

Security deposit

Security Deposit with related parties (Refer note 26)
Advances recoverable in cash or kind

Cenvat & Service Tax Input Credit

Cenvat Credit Account

Prepaid expenses

Asat As at
March 31, 2016 March 31, 2015
1,639 67,291
3,288,999 3,606,264
3,290,638 3,673,555
202,303 192,343
16,061,054 20,140,875
. 1,307,852
16,263,357 21,641,070
. {1,307,852)
16,263,357 20,333,218
19,553,995 24,006,773
As at As at
March 31, 2016 March 31, 2015
2,893,162 1,941,152
2,893,162 1,941,152
As at As at
March 31, 2016 March 31, 2015
26,000 26,999
8,500,000 8,500,000
2,443,966 6,464,063
1,423,673 297,703
433,147 154,883
255,618 529,244
13,082,404 15,972,892




HOEC BARDAHL INDIA LIMITED

NOTES TO FINAMCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
{All amounts are in Indian Rupees, unless otherwise stated)

16. Revenue from operations

Sale of traded goods
Add: Excise Duty

Other operating revenue

Details of sales of traded goods
Additives
Lubricants
Car Care
Others

Less : Distribution Expenses

17, Other income

Interest income
Others
Dividend income on current investments
Gain on sale of current investments (net)
Provision for Doubtful debts no longer required written back
Miscellaneous Income

18. Purchase of traded goods

Additives

Lubricants

Car Care

Others

Increase / (Decrease) in Excise duty on closing stock
Excise Duty on stock w/off

Increase / (Decrease) in Output VAT

Cost of Samples & replacements

for the year ended for the year ended

March 31, 2016 March 31, 2015
203,155,941 191,721,600
29,286,400 27,488,005
232,442 341 219,209,605
576,154 679,605
233,018,495 219,889,210
148,868,606 160,722,119
233,918 191,020
60,614,726 37,598,897

00,902 :

210,318,152 198,512,036
(7,162,211) (6,790,436)
203,155,941 191,721,600

for the year ended for the year ended

March 31, 2016 March 31, 2015
195,531 32,207
1,215,667 2,813,809
803,126 i1
1,584,779 580,303
725,918 805,634
4,525,021 4,231,984

for the year ended for the year ended

March 31, 2016 March 31, 2015
51,803,236 62,910,957
33,154,038 21,982,623

730,472 -

(1,025,624) 2,097,522
24,101 28,402

. 22,792

{784,924} (582,401)
83,901,299 86,459,895
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MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
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19, Repacking Cost

Packing Material consumed
Repacking Cost

20. (Increase) / Decrease in inventories of traded goods

Inventories at the beginning of the year
Inventories at the end of the year

21. Employee benefit expenses

Salaries, wages and bonus
Contribution to provident fund & other funds (Refer Note 25)
Staff welfare expenses

for the year ended for the year ended
March 31, 2016 March 31, 2015
20,114,782 23,528,920
8,012,534 &,902,547
28,127,316 32,431,467

for the year ended for the year ended
March 31, 2016 March 31, 2015
27,481,914 18,569,880
(17,460,454) [27,481,914)
10,021,460 (8,912,034

for the year ended for the year ended

March 31, 2016 March 31, 2015
19,292,085 19,826,319
1,170,502 1,617,526
947,201 1,600,568
21,409,788 23,044,413




HOEC BARDAHL INDIA LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
[All amounts are in Indian Rupees, unless otherwise stated)

22, Other expenses

for the year ended
March 31, 2016

for the year ended
March 31, 2015

Product Promation Expenses (net) 6,024,723 6,341,003
Incentives for Marketing 2,306,216 2,695,028
Rebates & Discounts 6,690,020 6,582,729
Sales Promotion 2,484,074 3,129,602
Field Staff Expenses 3,744,456 3,713,117
Travelling and Conveyance 1,252,304 616,795
Legal and professional fees 3,918,388 909,850
Exchange difference [net) 746,359 238,233
Rent (fiefer Note 27} 8,638,861 10,785,377
Power & Fuel 383,210 583,477
Rates and Taxes - 147,588
Insurance 31,716 31,870
Payment to auditors 702,140 550,194
Contractual Labour Charges 1,763,002 1,367,937
Doubtful Debts written off 1,584,779 -
Repairs and maintenance
Others 355,738 393,861
Miscellaneous expenses 2,226,422 3,278,700
42,852,408 41,365,361
Payment to Auditors
for the year ended for the year ended
March 31, 2016 March 31, 2015
Audit fee 402,000 390,000
Tax Audit fee 100,500 50,000
Other Services - 36,350
Reimbursement of expenses 199,640 73,844
702,140 550,194
23, Finance costs
for the year ended for the year ended
March 31, 2016 March 31, 2015
Interest * 341,202 309,911
Bank charges 60,497 58,515
401,699 368,426
24. Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:
for the year ended for the year ended
March 31, 2016 March 31, 2015
Profit for the year as per Statement of Profit & Loss 13,686,309 14,105,085
Par value per share Rs 10 Rs 10
Weighted average number of equity shares in calculating basic and diluted EPS 50,002 50,002
Earnings per equity share in INR computed on the basis of profit for the year
Basic and Diluted 273.72 282.09
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

(Al amounts are in Indian Rupees, unless otherwise stated)

25. Employee Benefits
a. Defined contribution plan

The company makes provident fund contribution under defined contribution plan for qualifying employees. Under the scheme, the company is
required to contribute a specified percentage of the payroll cost to fund the benefits. The company recognized %1,170,502 (PY: % 1,617,526} for
provident fund contribution in the statement of profit and loss. The contributions payable to this plan by the company at rates specified in the

rules of the scheme,

b, Defined Benefit Plan

(i} Gratuity
The following table sets out funded status of the gratuity and the amount recognized in the financial statements.
For the year ended  For the year ended
March 31, 2016 March 31, 2015
Statement of Profit and Loss
Met employee benefit expense recognized in the employee cost
Current service cost 228,697 227,392
Interest cost on benefit obligation 269,552 261,246
Expected return on plan assets {299,807) [330,300)
Met actuarial (gain] / loss recognized in the year [65,646) 324,542
Met benefit expense 132,796 482,880
Actual return on plan assets 324,356 341,623
Loss / (Galn) on Obligation as per Annesure 11| (41,097) 335,865
Loss / (Galn) on Assets as per Annexure [V (24,549) (11,323)
Met actuarial Loss [ (Gain) |65,646) 324,542
Balance sheet
Benefit asset/ lability
Present value of defined benefit obligation 3,437,853 4,051,008
Falr value of plan assets 3,252,688 3,849,670
Met asset / (liability) (185,165) (201,338)
Changes in the present value of the defined benefit obligation are as follows
Opening defined benefit obligation 4,051,008 3,624,447
Current service cost 228,697 227,392
Interest cost 269,552 261,246
Benefits paid {1,070,307) (397,942}
Actuarial [gains) [ losses on obligation [41,097) 335,865
Closing defined benefit obligation 3,437,853 4,051,008
Changes in the fair value of plan assets are as follows:
Opening fair value of plan assets 3,849,670 3,774,860
Expected return 299,807 330,300
Contributions by employer 148,969 131,139
Benefits paid (1,070,307} (397,942)
Actuarial gains f (losses) 24,548 11,323
Closing fair value of plan assets 3,252,688 3,849,670
The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:
March 31, 2016 March 31, 2015
Investments with Insurer 100% 100%
The principal assumptions used In determining gratuity for the Company’s plans are shown below:
March 31, 2016 March 31, 2015
Discount rate 8.00% 7.70%
Future salary Increase 6.50% 6.50%
B.00% 8.00%
1% to 5% 1% to 5%
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016
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The estimates of future salary Increases, considered in actuarial valuation, take account of Inflation, senlority, promotion and other relevant
factors, such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over
which the obligation 15 to be settled.

Experience adjustments for the current and previous four periods are as lollows:

March 31, 2006 March 31, 2005 March 31, 2004 March 31, 2003 March 31, 2012
Experience gain [ [loss) on plan assets 24,549 11323 - 15,560 14,354
Experlence (gain] / lass on plan labilities {41,097) 335, 865 {459,352) 1181,659) £9,960

The Group s malntaining a fund with the Life Insurance Corporation of India (LIC) to meet its gratulty liability, The fair value of the plan assets
represents the balance available with the LIC as at the end of the year. The total value of plan assets is as certified by the LIC.

i} Long-term compensated absences
The principal assumptions used in determining kong term compensated absences are shown below:

As al As at

March 31, 2006 March 31, 2015

Discount rate B.0O% 7.70%
Future salary increase 6,50% 6.50%
Expected rate of return on assets B.OO% B.00%
Employes turnover 1% 10 5% 1% 10 5%

26. Related party transactions
[As identified by management and relied upon by auditors)

Details of related parties and related parly relationship
Holding company : Hindustan O/l Exploration Company Limited
Mr. Hashit Rawal - Director & COO

Related party transactions
The following table provides the total amount of transactions that have been entered into with related parties during the year and the
outstanding balances as at the balance sheet date:

Nature of the Transactions Related Party for the year ended  for the year ended
March 31, 2016 March 31, 2015
Rent fnat of service tax & Inclusding SBC) Hindustan il Exploration Company Limited 4,840,065 6,541,500
Security Deposits Hindustan Oil Exploration Company Limited - -
Remuneration Mr. Hashit Rawal - Director & COD 3,567,807 -
Balances outstanding as at the end of the year:
Az at Asat March
Mature of the Balance Related Party March 31, 2016 31, 2015
Security Deposits Hindustan Oil Exploration Company Limited 8,500,000 8,500,000
Advances Hindustan il Exploration Company Limited - 3,552,063
Total #,500,000 12,052,063
27. Lease
forthe year ended  for the year ended
Particulars March 31, 2016 March 31, 2015
Rent charged to Statement of Profit and Loss B,638,851 8,948,700
Future Minimum Rentals payable under Non-Cancellable operating leases are as follows :
Within one year 3,975,276 3,662,496
After ane year but not more than five years 6,139,131 10,064,088
Mare than five years B -

28. Capital and other commitments
ra ard no conbracts remaining to be executed and not provided for.
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(Al amounts are in Indian Rupees, unbess otherwise stated)

29. Contingent liabilities

Claims against the Company not acknowledged as debts ;

As at As at
___March 31,2016 March 31, 2015
Income tax demand 1,320,916 1,320,916
Fringe Benefit Tax demand 201,000 -
Central Exclse demand 300,844 300,844
30. Unhedged foreign currency exposure
Particulars of Unhedged Forelgn Currency Exposure at the Balance Sheet date
As at As at
March 31, 2016 March 31, 2015
Trade payables - US5 79,006 (USS 127,647) 5,359,743 8,103,128
31. Expenditure in foreign currency
Particulars As at As at
March 31, 2016 March 31, 2015
Travelling and conveyance 85,995 17,688
Others - Samples - 9,157
32. Value of imports calculated on CIF basis
Particulars As at As at
March 31, 2016 March 31, 2015
Traded Goods 41,238,547 52,691,460

33. Segmental Reporting

The Company is primarily engaged in a single business segment of “Automotive and refated components” in one geographic
segment in Indla. Therefore, there are no separate reportable segments for Segmental Reporting.

34. Agreement with Bardahl Manufacturing Corp, USA

The Company is the sole authorised distributor for the products of M/s. Bardahl Manufacturing Corp (“BMC"), USA in India for over
15 years through an agreement between the two parties, This agreement Is entered into for a period of 3 years and extended for
further period of 3 years and was valld up to 29th February 2016 and was due for extension. BMC has terminated the agreement
with HRIL and entered In te an agreement with one of the distributors of HBIL. Therefore, the management has decided to invoke
arbitration for adjudicating the dispute,

35. Previous year figures
Previous year's figures have been regrouped wherever necessary Lo conform to the current year's presentation.

For HOEC Bardahl India Limited

Chairman . " Director

Place: Chennal
Date: April 18, 2016




